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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

BUSINESS REVIEW AND PROSPECT

The Group recorded a loss attributable to owners of the Company,
amounted to approximately HK$38,378,000 for the six months ended 30
September 2018 (six months ended 30 September 2017: approximately
HK$59,186,000). Such decrease in loss was mainly derived from decrease in

finance costs and gain on disposal of subsidiaries.

Basic and diluted loss from continuing and discontinued operations per
share for the six months ended 30 September 2018 was HK$0.006 (six
months ended 30 September 2017: HK$0.010).

WATER BUSINESS

Water Production and Sales

Since April 2017, the Group holds 20% equity interests of Hong Kong
Spring Water Ding Dong Group Company Limited (“Spring Water Ding
Dong”). A wholly-owned subsidiary in Guangxi of Spring Water Ding Dong
holds a water procurement permit for production and sales of bottled

water and is currently in operation.

During the period under review, the Group shared losses of associates of
approximately HK$12,230,000 (six months ended 30 September 2017:
profits of approximately HK$3,867,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

Water Mining

Since June 2017, the Group holds 67% equity interests of Good Union
(China) Limited and indirectly holds its wholly-owned subsidiary in Hunan
which holds a water mining licence for exploitation of spring water.
The production facilities in Hunan is currently under construction and is
expected to be completed in 2019.

During the period under review, no revenue was derived from this
segment and a loss of approximately HK$ 1,196,000 (six months ended 30
September 2017: approximately HK$828,000) was recorded which mainly
comprised administrative expenses.

PROPERTY BUSINESS
Property Development

Dalian Properties

Our indirect wholly-owned subsidiary in the PRC, A A F1 & b AR A 7]
continues to engage in the development of urban land for residential usage
in Dalian, which planned to develop 55 buildings on the said land with 21
buildings in the first phase (“Phase I'") and 34 buildings in the second phase
(“Phase II").

Phase | named “Xin Tian Jia Yuan” had almost completed the construction
work except for some public areas and its utilities. It is expected to
be completed in 2019. There are 21 buildings established in Phase |
with saleable areas of approximately 42,540 square metres including 4
eight-storey apartments (/N /), 9 garden villas (¥F5) and 8 garden
houses (EBERIZE). As at 30 September 2018, total contracted sales
achieved approximately RMB133,017,000 (of which pre-sale deposits of
approximately RMBI 11,906,000 received), and total contracted gross
saleable areas were around 20,728 square metres.

For the Phase I, 34 buildings with 69,000 square metres are used as
the saleable area. The initiation date is expected to be in 2019 after the

completion of the Phase |.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBETWR D

Property Investment
Yantian Properties

(A) The Group entered into an acquisition agreement on 24 June 2014, a

(B)

supplemental agreement on |5 April 2015, the second supplemental
agreement on 12 July 2016, the third supplemental agreement on
|7 May 2017 and the fourth supplemental agreement on 3 May
2018 to purchase the property at a consideration of approximately
RMB100,000,000 (equivalent to approximately HK$126,000,000).

The property to be acquired represents 46 units of Jinma Creative
Industry Park (formerly known as “Kingma Information Logistic Park’)
which is situated at Depot No. 2, 3rd Road and Shenyan Road
Intersect, Inner Logistic Park, Yantian Bonded Area, Yantian District,
Shenzhen City, the PRC* (4 BIRYII 7 28 H 12 B8 R T & W) B A
=R BRI RR AR SR M) (“Jinma Creative Industry Park”)
with a total gross floor area of approximately 8,699 square metres.

As at 30 September 2018, the Group had obtained physical
possession of the property and paid a conditionally refundable
deposit of RMB90,000,000 in full in accordance with the terms of
payment stated in the sales and purchase agreement. The remaining
balance of the consideration of approximately RMB 10,000,000 shall
be paid within 30 days from the date on which the relevant building
ownership certificates have been issued in favour of the purchaser
which is an indirectly wholly-owned subsidiary of the Group (the
“Jinma Industry Park Purchaser”). The vendor shall register the title of
the property under the name of the Jinma Industry Park Purchaser on
or before 31 December 2018 (or such other date as may be mutually

agreed).

The Group entered into the second acquisition agreement on |5
May 2015, a supplemental agreement on 12 July 2016, the second
supplemental agreement on |7 May 2017 and the third supplemental
agreement on 3 May 2018 to further purchase the property at
a consideration of approximately RMB65,100,000 (equivalent to
approximately HK$81,400,000). The property to be acquired
represents 30 units of Jinma Creative Industry Park with a total gross
floor area of approximately 5,400 square metres.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBETWR D

©

As at 30 September 2018, the Group had obtained physical
possession of the property and paid a conditionally refundable deposit
of RMB60,000,000 in full in accordance with the terms of payment
stated in the sales and purchase agreement. The remaining balance of
the consideration of approximately RMBS5, 100,000 shall be paid within
30 days from the date on which the property has been registered
under the name of the Jinma Industry Park Purchaser. The vendor shall
register the title of the property under the name of the Jinma Industry
Park Purchaser on or before 31 December 2018 (or such other date

as may be mutually agreed).

The Group entered into the third acquisition agreement on 10
November 2015, a supplemental agreement on |7 May 2017 and the
second supplemental agreement on 3 May 2018 to further purchase
the property at a consideration of approximately RMB101,600,000
(equivalent to approximately HK$122,000,000). The property to
be acquired, being a single-storey reinforced concrete building
designated for office and storage uses, is the Block 2 of Jinma Creative
Industry Park with a total gross floor area of approximately 4,957

square metres.

As at 30 September 2018, the Group had obtained physical
possession of the property and paid a conditionally refundable deposit
of RMB100,000,000 in full in accordance with the terms of payment
stated in the sales and purchase agreement. The remaining balance of
the consideration of approximately RMB 1,600,000 shall be paid within
30 days from the date on which the property has been registered
under the name of the Jinma Industry Park Purchaser. The vendor shall
register the title of the property under the name of the Jinma Industry
Park Purchaser on or before 31 December 2018 (or such other date
as may be mutually agreed).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

Zengcheng Properties

Reference is made to the announcements of the Company dated 15
April 2015, 5 June 2015, 27 August 2015, |5 June 2016 and |8 January
2017 in relation to the acquisition of certain properties located in Jinma
Waterfront Square* (& f57KEE). Given that the vendor failed to
deliver the physical possession of the properties within the timeframe
specified in the acquisition agreements, the Group served a termination
notice to the vendor on |8 January 2017 and demanded the refund of
the consideration in the amount of RMB274,000,000 pursuant to the
terms and conditions of the acquisition agreements and the payment of
an additional sum representing not less than 3% thereof as compensation
(details of which were disclosed in the announcement dated |8 January
2017). As at 30 September 2018, the Group had received a total amount of
RMB212,000,000 for the refund of the paid consideration and the payment
of the compensation. The Group anticipates that the remaining balance of
the refund will be received by 31 December 2018, failing which the Group
may consider taking legal action against the vendor.

Beijing Properties

The Group entered into an acquisition agreement on 28 February 2017
to purchase (a) the office premises with a gross floor area of 8,335 square
metres and (b) the underground car park with a gross floor area of 3,100
square metres located in the Phrase Ill of the Beijing Convention and
Exhibition International Port (Exhibition Centre Ancillary Facilities) Project*
JtrReRERERBEEREIEER % =H)) for a consideration of
approximately RMB220,000,000 (subject to adjustments).

As at 30 September 2018, the Group paid consideration of
RMB200,000,000 in full in accordance with the terms of payment stated
in the sales and purchase agreement. The remaining balance of the
consideration of approximately RMB20,000,000 shall be paid upon the
pre-sale agreement between the vendor and the purchaser in relation
to the sale and purchase of the property having been entered into and
the building owner certificate having been obtained by the purchaser.
Currently, the Beijing Properties are under construction and are expected
to be completed in 2019.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

Shenyang Properties

The Group entered into a sale and purchase agreement on |2
October 2017 to purchase the properties at a total consideration of
RMB625,000,000 (subject to adjustments). The properties comprise
Floors 7 to 35 of Building T3 situated at 46 Nanjing North Street, Heping
District, Shenyang City, Liaoning Province, PRC with a gross floor area of
approximately 34,754.58 square metres, while the gross floor area of office
is approximately 30,480.96 square metres.

As at 30 September 2018, the Group had paid RMB500,000,000 to
the vendor, representing approximately 80% of the total consideration.
Currently, the Shenyang Properties are under construction. According to
the sale and purchase agreement, completion of the acquisition shall take
place before 31 December 2019 or such other date as the vendor and the

purchaser may agree in writing.

During the period under review, the Group recorded a loss from property
development and investment segment of approximately HK$3,863,000
(six months ended 30 September 2017: HK$1,039,000). The loss mainly

comprised operation and administrative expenses.

INVESTING AND FINANCING BUSINESS

Money Lending Business (Discontinued Operations)

Reference is made to the announcement of the Company dated || July
2018. Having considered the keen market competition and the challenging
market environment, risks associated with the possible default by the
borrowers, decline in lending interest rates, and opportunities for other
new and more profitable businesses, the Group had ceased the operation

of its money lending business.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBETWR D

SIGNIFICANT INVESTMENTS ERKRE |
As at 30 September 2018, the Group had significant investments in equity RZE—N\FNLA=+H AEBHEEHE
securities classified as financial assets at fair value through profit or loss. The %iﬁi@?ﬁ%ﬁ?ﬁﬂ?ﬁ)\ﬂﬁz,ﬁjﬁ%ﬁéﬁ'\]iﬁ
details are set out as follows: EARFEHEE o BT \

640 Infinity Development 2, e
Holdings Company | l
Limited 1,000,000 0.16% 740 (70) 67[,‘&l
EREREBARLA) j
747 Shenyang Public Utility : J
Holdings Company { .
Limited 13,100,000 216% 4127 (590) : g7 & 8407%
EBLRERRAER | : §

NG ;

100.00%




MANAGEMENT DISCUSSION AND ANALYSIS
BEBETWR D

Brief description of the principal business and the future prospect of the KEBEZERARFTEEBLARKAISENOT
investee companies are set out below:

Name of investee company Principal business and future prospect

REBRRAREME TERBLEARKATR

Infinity Development Holdings That company is principally engaged in the manufacturing and sales of adhesives,
Company Limited primers, hardeners, vulcanized shoes adhesive related products used by the footwear

manufacturers and acting as the sales agent for adhesive used in the production of
electronic products.

ERBRIERAR A ZAREBNFREMHERERMERNBHE - EEE - BE - wER
HEREERAMREHELEETEMMANBYA -

As disclosed in the interim report of that company for the six months ended 31
March 2018, that company expects that the growth of that company's sales will be at
a steady pace in 2018 after the completion and commencement of operation of the
new Vietnam plant. Due to the continual growth in global demand for footwear, more
stringent quality requirement and ongoing diversion of the footwear manufacturing
industry to countries or regions with lower costs, the effect of the previous regional
deployments of that company is becoming prominent under the swift changes in the
market. As such, that company anticipates that there will be a stable growth in the
demand for our high quality adhesive products in 2018.
BUZARNBE-_ZT - \F=ZA=T—BILXEAANTRBERRE - ZAFE
Hi - PR ECR T RS8R - RN T \FOHESRT TIBR1E
K - HREFERFTLFELE  REEREER  URHERSEEINA
REZERFIMRBEAZEFRE - ZRRZAAENREHGBENEREBZNTS
RIFPDH AR - Bt - MR — - \FRARNSREBHBERNT X
i FRIE K -

Shenyang Public Utility Holdings That company’s principal businesses are construction of infrastructure and development
Company Limited of properties and credit business.
EEARERBRNHARRE FZRRNEEEXRREAMREERLDEBRRAREEE -

As disclosed in the interim report of that company for the six months ended 30 June
2018, that company will continue to focus on the infrastructure construction business
and gradually completing its properties under development. In addition, that company
has rationalised the credit business in Hong Kong to reduce the risks of the credit
business. At the same time, that company is identifying potential investments to widen
the business horizon of that company.

BZARNBE_T - \FARNA=THIEANEANRRREARE - ZLBF#
BIBEMREEREBRESTREERTYE  1WI ZATCKEERE
WEMEEERD  UWREEEXBNER - AR - ZAFEYMEAEINRESR
& ABRZARNEBRE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

The Directors believe that the future performance of the equity securities
of companies listed on the Stock Exchange held by the Group will be
affected by the overall economic environment, capital market conditions,
investor sentiment and the business performance of the investee
companies. The Board will continue to look for attractive investment
opportunities which can generate better returns to its shareholders.

Save as disclosed above, there were no other significant investments by the

Group during the period under review.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 September 2018 (six months ended 30 September 2017:
Nil).

SHARE CAPITAL

As at 30 September 2018, the total number of issued ordinary shares of the
Company was 7,611,690,000 (as at 31 March 2018: 6,343,690,000). On 3
August 2018, 1,268,000,000 new ordinary shares were allotted and issued
to Mr. Li Yuguo at the subscription price of HK$0.25 per share. Details of
the subscription of shares are set out in “Subscription of Shares” under
“Equity Fund Raising Activities” of Management Discussion and Analysis.

2015 CONVERTIBLE BONDS

Reference is made to the announcements of the Company dated 21 May
2015 and 20 August 2015 and the circular of the Company dated 6 July
2015 in relation to the placing of a 3-year 4% coupon convertible bonds
due 2018 (at a conversion price of HK$0.72 — subject to adjustment) in
the aggregate principal amount of up to HK$432,000,000 (the 2015 CB
Placing”). The 2015 CB Placing was completed on 20 August 2015 (the
“Convertible Bonds”). The outstanding principal amount of Convertible
Bonds as at 31 March 2018 was HK$244,800,000.

On 20 August 2018, the Convertible Bonds were matured and none of the
outstanding principal amount of the Convertible Bonds had been converted
into shares. The Company had redeemed the outstanding Convertible
Bonds in whole at a redemption price equal to 100% of the outstanding
principal amount of HK$244,800,000 together with all accrued and unpaid
interests thereon and completed all relevant procedures thereafter.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

EQUITY FUND RAISING ACTIVITIES

Subscription of Shares

On |7 April 2018, the Company and Mr. Li Yuguo, a substantial
shareholder and the Chairman and Executive Director of the Company,
entered into a subscription agreement that Mr. Li Yuguo agreed to
subscribe for 1,268,000,000 new ordinary shares at subscription price of
HK$0.25 per share. The subscription had been completed on 3 August
2018. Details of the Subscription are set out in the announcements of the
Company dated |7 April 2018 and 3 August 2018.

The net proceeds of approximately of HK$3 16,500,000 are intended to be
used for capital expenditure on the production facilities in Hunan of the
indirect wholly-owned subsidiary of Good Union (China) Limited and for
the potential acquisition of business or companies and working capital of

the Group.

As at 30 September 2018, the net proceeds of subscription of shares of
approximately HK$2 16,500,000 has been used to redeem the outstanding
principal of the Convertible Bonds at maturity. The remaining net proceeds
of approximately HK$ 100,000,000 has yet to be used.

Change in Use of Proceeds from Previous Subscription

of Shares

On 19 May 2015, the Company entered into a share subscription
agreement, which the Company had conditionally agreed to allot and
issue a total of 1,330,000,000 subscription shares at the subscription price
of HK$0.36 per share with Xi'an Communication Energy (Hongkong)
Co., Limited. The share subscription was completed on |6 November
2015. The net proceeds of the share subscription of approximately
HK$472,600,000 were intended to utilise as (i) general working capital
of the Group and (ii) the investment in natural gas business when
opportunities arise.

On 23 May 2017, the directors of the Company considered there may
not be a reasonable prospect that relevant investment opportunities
on natural gas business could be identified in the foreseeable future.
Therefore, the directors changed the use of proceeds of (i) approximately
HK$244,000,000 for investment in entities engaged in exploitation,
production and sales of spring water, (ii) approximately HK$23,000,000
for working capital of the Group and (iii) approximately HK$205,600,000

deposited in the bank accounts of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

Details of the Subscription and the Change in Use of Proceeds are set out
in the announcements of the Company dated 21 May 2015, |6 November
2015 and 23 May 2017 and the circular of the Company dated 6 July 2015.

As at 30 September 2018, the net proceeds of approximately
HK$244,000,000 has been used to redeem the promissory notes in relation
to the acquisition of 20% equity interests of Spring Water Ding Dong, the
net proceeds of approximately HK$228,600,000 has been used for the
acquisition of Shenyang Properties.

CAPITAL STRUCTURE

Total equity attributable to owners of the Company increase to
approximately HK$2,262,555,000 as at 30 September 2018 from
approximately HK$2,145,072,000 as at 31 March 2018. As at 30 September
2018, the short-term and long-term interest bearing debts to total equity
attributable to owners of the Company was nil (as at 31 March 2018:
approximately 10.92%).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2018, the Group had total assets of
approximately HK$2,732,323,000 (as at 31 March 2018: approximately
HK$2,860,646,000) which was financed by current liabilities of
approximately HK$317,560,000 (as at 31 March 2018: approximately
HK$569,728,000), non-current liabilities of approximately HK$33,164,000
(as at 31 March 2018: approximately HK$36,354,000), non-controlling
interests of approximately HK$ 119,044,000 (as at 31 March 2018:
approximately HK$109,492,000) and the shareholder’s equity of
approximately HK$2,262,555,000 (as at 31 March 2018: approximately
HK$2,145,072,000).

The Group's current ratio as at 30 September 2018 was approximately
3.21 (as at 31 March 2018: approximately 2.55) and gearing ratio,
representing convertible bonds divided by the shareholder’'s equity was nil
(as at 31 March 2018: approximately 10.92%).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

As at 30 September 2018, except for the capital commitments amounting
to approximately HK$345,923,000 (as at 31 March 2018: approximately
HK$754,344,000), the Group had no other material capital commitments.

As at 30 September 2018 and 31 March 2018, the Group had contingent
liabilities amounting to RMB200,000,000. Details are set out in note 26 to

the interim financial report.

MATERIAL ACQUISITIONS AND DISPOSALS
Disposal

Disposal of 100% equity interests of China Value Assets Limited and Merit
Development Limited

On 12 July 2018, the Company entered into a disposal agreement with
a third party in relation to the disposal of 100% equity interests of China
Value Assets Limited and Merit Development Limited at the consideration
of HK$33,000,000. The disposal had been completed on 28 September
2018. Details of the disposal were disclosed in the announcements dated
12 July 2018 and 28 September 2018.

Disposal of the entire registered capital of R B X AR B REF
LTl

On 21 September 2018, the Company entered into a disposal agreement
with a third party in relation to the disposal of the entire registered
capital of PREBFA S MELRBM AT AT at the consideration of
approximately HK$4,820,000. The disposal had been completed on the
same date.

Save as disclosed above, there was no other material acquisitions or
disposals of the Company during the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

SUBSEQUENT EVENTS

Details of significant subsequent events are set out in note 30 to the
interim financial report.

EXPOSURE TO FLUCTUATION IN EXCHANGE
RATES

The Group mainly exposes to the RMB, arising from relevant group entities’
foreign currency denominated monetary assets and liabilities for the
Group's operating activities.

The Group currently does not have a foreign currency hedging policy to
eliminate the currency exposures. However, the management monitors
the related foreign currency exposure closely and will consider hedging
significant foreign currency exposures should the need arise.

EMPLOYEE AND REMUNERATION POLICY

The Group has a total of approximately 42 employees in Hong Kong
and the PRC as at 30 September 2018. The total cost (staff salaries,
directors’ emoluments and other staff costs) for the six months ended
30 September 2018 amounted to approximately HK$5,182,000 from
continuing and discontinued operations (six months ended 30 September
2017: HK$3,494,000). Remuneration packages are generally formulated
according to market environment and individual performance. Apart from
the mandatory provident fund and statutory retirement benefits, the Group
also provides medical benefits and subsidizes employees in various training

and continuous education programs.

CHARGES ON GROUP ASSETS

Save and except for those disclosed in the notes to the interim financial
report, as at 30 September 2018, no property, plant and equipment of the
Group has been pledged to secure credit facilities.
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OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2018, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
("SFO")), as recorded in the register maintained by the Company under
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies as set out in Appendix 10 (the “Model
Code”) to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules™) were as follows:

Long positions in shares, underlying shares and debentures of the Company

EERFRITHRAERA LT
ZB D - RN RIEREEZ
BmNKR

RZZE-—N\FALA=+TH BREALTER
FHH R EE G ([ 5 H R EEEG] ) E35215
FiGEZERMATE  EERARAEE
TRABRARRSEEMEE EZB(EER
FBHERHEREXVE) Z KD - HERG
MEEEPHRE 2B NAR - IR R
Frags AR (T EmRA D) WE+m#Eiz
LT RAREFETHELFRFHZESTR ( [12
PRI ASITMEARA KB R Z
AR IAT -

RAEARARG - HEROREREZIFE

Li Yuguo Beneficial owner 2,268,000,000
FE ERBERA
Yang Xiaogiang (Note2) Beneficial owner 1,330,000,000
/R (K eE2) EafAA
Huang Yilin Beneficial owner 70,000
HIRM ExfAA
Wong Chung Man (Note3) Beneficial owner 1,650,000
BIPSC(HEE3) ERBEAA
Note:

I The percentages calculated are based on the total number of issued shares of the

Company of 7,61 1,690,000 Shares as at 30 September 2018.
2. Appointed on 13 September 2018.

3. Appointed on 24 July 2018.
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Save as disclosed above, as at 30 September 2018, none of the directors or
the chief executives of the Company or their associates had any interests
or short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The share option scheme adopted by the Company on |4 January 2002
(the "2002 Share Option Scheme") had been terminated on 9 August 201 |
and a new share option scheme (the “201| Share Option Scheme"”) was

adopted by the Company on 9 August 201 I.

2002 Share Option Scheme

As at 30 September 2018, the number of shares in respect of which share
options remained outstanding under 2002 Share Option Scheme was
220,000.
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During the period under review, the details and movements in the share

options granted under 2002 Share Option Scheme are as follows:

REBEHER  RE-ZT _FERES
ERBZBEEZFBERESHUT

Category |: Director

BR- g%

Zhang Xianlin (Note) 12l 2011 12 ]ul 2011 - I Jul 2021 1775

FENE) “E—ErAt-E CR—E£tAT-AE
ZEZ-FtAt-A

Total for Director

EEE )

Category 2: Employees

- kR

Employees 12)ul 2011 12)ul 2011 - I1]ul 2021 1775

[£8 ZE—ELAtCA CE—ELATCRE
ZEI-ELATR

Total for Employees

&t

Total for all categories

R

Note: Resigned with effect from | August 2018.

140,000 - - - - 140,000
140,000 - - - - 140,000
80,000 - - - - 80,000
80,000 - - - - 80,000
120,000 - - - - 120,000

The closing price of the Company’s shares quoted on the Stock Exchange
on the date of grant of 12 July 201 | was HK$0.07| (adjusted to HK$1.775

upon capital reorganization became effective on 3 June 2013).
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2011 Share Option Scheme —E——FERESE
Reference is also made to the circular of the Company dated 2 August ZiRR ARG BEHAEA-_ZE—\FNA=-H
2018. On 31 August 2018, an ordinary resolution was duly passed by the Z2BH e R=ZTE—N\EFENA=+—H ' —&
shareholders at annual general meeting of the Company, approving, inter EEAFRAAQAF ZBEEEAS FER
alia, to refresh the scheme mandate limit under the 2011 Share Option FERBIB - AHE(EREE) BHAA
Scheme of the Company adopted on 9 August 201 1. The refreshed ARZZE——FN\ANAR ﬁmZig__

scheme limit as at 31 August 2018 was 761,169,000. FRRESBIET ZAEIEERE - R=F
—NFENA=T—HZEEFH:sIRER
761,169,000 ° h \
R | 1
During the period under review, the details and movements in the share REIEEMA - 4 E:ﬁ!ﬁ——ﬁﬂﬁﬂwfgﬁl‘gﬂ

options granted under 201 | Share Option Scheme are as follows: O ERRE ’I‘?&"ﬁﬁbﬁlﬂ'ﬁ: '\
i

Category I: Directors

59— 83 i
Huang Yilin 20 Apr 2015 20 Apr 2015- 19 Apr 2025 0.395 27,000,000 5 -4 I - (27,000,000]-
i —3-TEMA=1R “P-TFMA=TRE A ,' A }
“2-TEMATAR i 3
28 Sept 2016 18 Sept 2016 - 27 Sept 2026 0261 53,000,000 - - : - (53,000,000)
SEREAACHAR CE-REARCHIRE f
ZEIREAACTHA
Chan Shi Yin, Keith (Note 1) 20 Apr 2015 20 Apr 2015 - 19 Apr 2025 039 27,000,000 = = =
BEHR) Z3-REMAzTR “3-REMAZTAE
“EZFEMATAR F -/
28 5ept 2016 28 Sept 2016 - 27 Sept 2026 53000000 d

“E- EMAZTAR “E- ENAZTNBE
ZECAERAZTEA
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Zhang Xianlin (Note 2)
R

26 Aug 2014
= S

30t 2014
“Z-METAZH

20 Apr 2015
“E-RFmAZTA

28 Sept 2016
ZE-AFAAZTIA

Kwok Hong Yee, Jesse (Note 2) 26 Aug 2014

PERWH)

Wu Hongguan (Note 3)
RERWE)

Li Yal Note 4)
TR (i)

Zhang Zhensheng (Note 4)
FREM21)

Total for Directors

EEa

“E-RENACTAR

30t 2014
“Z-METAZH

20 Apr 2015
“E-RFmAZTA

28 Sept 2016
ZE-AFAAZTIA

28 Sept 2016
ZE-AFAAZTIA

28 Sept 2016
ZE-AFAAZTIA

28 Sept 2016
ZE-AFAAZTIA

26 Aug 201425 Aug 2004
“E5-RENAZTARE
ZRoRENAZTEA
30ct 20142 Oct 204
“I-mETAZAZ
i
20 Apr 2015~ 19 Apr 2025
ZT-REMAZTHE
“TCRERATAA
28 Sept 2016 - 27 Sept 2026
ZE-RENAZT/\BE
ZRIREAAZTHR
26 Aug 201425 Aug 2004
“E5-RENAZTARE
Z2oRENAZTEA
30ct 20142 Oct 204
“I-mETAZAZ
Z2IRETAZR
20 Apr 2015~ 19 Apr 2025
ZT-REMAZTHE
“TCRERATAA
28 Sept 2016 - 27 Sept 2026
ZE-RENAZT/\BE
ZRIREAAZTHR
28 Sept 2016 - 27 Sept 2026
ZE-RENAZT/\BE
ZRIREAAZTHR
28 Sept 2016 - 27 Sept 2026
ZE-RENAZT/\BE
ZRIREAAZTHR
28 Sept 2016 - 27 Sept 2026
ZE-RENAZT/\BE
ZRIREAAZTHR
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Category 2: Employees
BRI kR

Employees

&

Total for Employees

[ER&

Category 3: Consultant
LTI

Consultant

B

Total for Consultant
BRI

Total for all categories

FigcEblkh)

2 Aug 2014
ZE-MENAZTAR

30a 2014
S

20 Apr 2015
“F-RFmAZTA

28 Sept 2016
ZE-AENAZTNA

28 Sept 2016
ZERERAZTAR

26 Aug 201425 Aug 2004
“E-RENAZTARE
Z2oRENAZTEA
30ct 20142 Oct 204
“E-mETRZAZ
“TCREHAZA
20 Apr 2015~ 19 Apr 2025
ZT-REMAZTHE
“ECRERATAA
28 Sept 2016 - 27 Sept 2026
“E-~ENAZTN\BE
ZRIREAAZTHA

28 Sept 2016 - 27 Sept 2026
ZE-REARCTN\RE
ZECAEARZTLER

0352

0520

0395

0.261

026

1,200000 - =

11,000,000 4 =

20,200,000 = =

46,500,000 = =

78,900,000 =

53,000,000 =

53000000 - - (53000000)

464,300,000




OTHER INFORMATION
Hip g

Notes:
(1)  Retired with effect from 31 August 2018.
(2)  Resigned with effect from | August 2018.

(3)  Resigned as a director of the Company with effect from 28 April 2017, but remained as
director of certain subsidiaries of the group till 12 September 2017.

(4)  Resigned with effect from 28 April 2017.

The closing price of the Company's shares quoted on the Stock Exchange
on the respective dates of grant of 26 August 2014, 3 October 2014, 20
April 2015 and 28 September 2016 were HK$0.345, HK$0.520, HK$0.395
and HK$0.255 respectively.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURE

Save as disclosed above in respect of the directors’ interest in securities
regarding the Company’s share option scheme, at no time during the
period was the Company, its holding company or any of its subsidiaries or
fellow subsidiaries, a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in, or debt securities

(including debentures) of, the Company or any other body corporate.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

Save as disclosed in the paragraph headed “Director’s and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and Debentures
of the Company”, the Company had not been notified and is not aware
of any other person who had an interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO as having an interest of 5% or more in
the issued share capital of the Company as at 30 September 2018.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

No purchase, sale or redemption of the Company’s listed securities was
made by the Company or any of its subsidiaries during the six months
ended 30 September 2018.
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CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of maintaining a high standard of
corporate governance with an aim to protect the interest of shareholders.

The Company has adopted the Corporate Governance Code contained
in Appendix 4 (the “Code”) of the Listing Rules. During the six months
ended 30 September 2018, the Company complied with all applicable
provisions of the Code except for the deviation as stated below:

I. Under Code provision A.l.3, notice of at least |4 days should be
given of a regular Board meeting to give all directors an opportunity
to attend. For all other Board meetings, reasonable notice should be
given. Due to the practical reasons, 14 days' advanced notifications
have not been given to all meetings of the Board. Reasons have
been given in the notifications in respect of those meetings of the
Board where it is not practical to give 14 days’ advanced notification.
The Board will use its best endeavours to give |4 days' advanced
notifications of Board meeting to the extent practicable.

2. Under Code provision A.6.7, independent non-executive directors
and other non-executive directors, as equal board members, should
give the board and any committees on which they serve the benefit
of their skills, expertise and varied backgrounds and qualifications
through regular attendance and active participation. They should
also attend general meetings and develop a balanced understanding
of the views of shareholders. Due to other business engagement, an
Independent Non-executive Director of the Company was unable
to attend the special general meeting of the Company held on 12
February 2018.

3. Under Code provision A.l.8, the Company should arrange
appropriate insurance cover in respect of legal action against its
directors. The directors’ and officers’ liability insurance maintained
by the Company has expired on 20 May 2018. As the Company
has yet to reach an agreement with the insurer regarding the terms
and insurance premium of new insurance policy, insurance cover in
respect of legal action against its directors has not been in place since
21 May 2018. The Company will continue to liaise with the insurer on
the same.

MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix |10 to
the Listing Rules. All Directors have confirmed, following specific enquiry of
all Directors, that they have fully complied with the required standards set
out in the Model Code throughout the six months ended 30 September
2018.
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CHANGE IN DIRECTORS’ INFORMATION

The change in directors’ information as required to be disclosed pursuant
to Rule 13.51(2) and Rule 13.51B(1) of the Listing Rules, since the
publication of the 2017-2018 Annual Report of the Company, is set out
below:

Executive Directors
Mr. Li Yuguo, aged 64, was appointed as the chairman of the Nomination
Committee of the Company on 24 July 2018.

Mr. Li has been appointed as an executive director of Future Bright Mining
Holdings Limited (Stock Code: 2212) since 19 September 2018. Mr. Yang
Xiaogiang (a Non-executive Director of the Company) and Mr. Liu Yan
Chee James (an Executive Director and the Chief Executive Officer of the
Company) are a non-executive director and the chief executive officer of

Future Bright Mining Holdings Limited respectively.

Ms. Guo Yumei, aged 50, was appointed as a member of the
Remuneration Committee of the Company on 24 July 2018.

Mr. Liu Yan Chee James, aged 48, was appointed as the Chief Executive
Officer of the Company on | August 2018.

Mr. Liu has been appointed as an executive director of Mindtell Technology
Limited (Stock Code: 861 1) since 8 March 2018 and the chief executive
officer of Future Bright Mining Holdings Limited (Stock Code: 2212) since
26 October 2018. Mr. Li Yuguo (an Executive Director and the Chairman
of the Company) and Mr. Yang Xiaogiang (a Non-executive Director of the
Company) are an executive director and a non-executive director of Future
Bright Mining Holdings Limited respectively.

Non-executive Directors
Mr. Yang Xiaoqiang, aged 47, was appointed as a Non-executive
Director and the vice chairman of the Company on |3 September 2018.

Mr. Yang has been appointed as a non-executive director of Future Bright
Mining Holdings Limited (Stock Code: 2212) since 19 September 2018. Mr.
Li Yuguo (an Executive Director and the Chairman of the Company) and
Mr. Liu Yan Chee James (an Executive Director and the Chief Executive
Officer of the Company) are an executive director and the chief executive
officer of Future Bright Mining Holdings Limited respectively.
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Mr. Yang has been appointed as director and general manager of Shenyang
Tairong Property Development Company Limited* ((&F52= 48 5t E 7
BB AF]) since September 2010. He held similar positions in other
companies for more than 20 years.

Mr. Yang obtained a bachelor’'s degree in industrial automation from the
Shenyang Mechanical Engineering University* (&5 H# I T K2 in
1994. He obtained a master degree in civil and commercial laws from the
Shenyang Normal University in 2001.

Mr. Huang Yilin, aged 50, resigned as Chief Executive Officer and was
re-designated from Executive Director to Non-executive Director of the
Company with effect from | August 2018.

Independent Non-executive Directors

Mr. Ba Junyu, aged 63, was appointed as an Independent Non-executive
Director and a member of each of the Audit Committee, Remuneration
Committee and Nomination Committee of the Company on 24 July 2018.
He was appointed as the chairman of Remuneration Committee of the
Company on | August 2018.

Mr. Ba is an external supervisor of Shengjing Bank Co., Ltd., a company
listed on the Main Board of the Stock Exchange, since February 2018. He
was an independent non-executive director of that bank from June 2010
to February 2018. Mr. Li Yuguo (an Executive Director and the Chairman
of the Company) is a non-executive director of Shengjing Bank Co., Ltd.
Mr. Ba has been a professor at Shenyang Ligong University* ((EF5I12
T REZ) since September 2001, and served as principal, professor and
researcher of the social economy research institute of Shenyang Ligong
University from September 2001 to May 2009. He serves as a professor at
the School of Law and Ideology of Shenyang Ligong University since May
2009. Prior to that, he served as an associate professor and the head of
the economic research institute at Shenyang University from April 1996 to
August 2003. From August 1985 to April 1996, he served as a vice dean,
deputy principal and associate professor of the market economy research
institute at Shenyang Institute of Finance and Economics. He used to work
at the teaching and research office at Shenyang Accounting School* (J&B%
MBI & E4R) as deputy director, director and lecturer from August 1982 to
August 1985.

Mr. Ba graduated from Dongbei University of Finance and Economics
(formerly known as Liaoning Institute of Finance and Economics* (3& % B
#EEARTY) (Liaoning, PRC) in July 1982, majoring in commercial enterprise
management. He has been a researcher as accredited by the Personnel
Office of Liaoning Province since August 2008.

*  For identification purpose only
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Mr. Zhu Xueyi, aged 65, was appointed as an Independent Non-
executive Director, the chairman of the Audit Committee and a member of
each of the Remuneration Committee and Nomination Committee on |3
September 2018.

Mr. Zhu is a professor and the head of the Research Institute of Resource
Economics and Financial Accounting at Nantong Institute of Technology
and a guest professor at the University of Jinan. After working in journalism
from 1974 to 1976, Mr. Zhu embarked on his education career at the
School of Management at Nantong Institute of Technology. Mr. Zhu
was gradually promoted to the position of vice dean of the School of
Management at China University of Mining and Technology from 1999 to
2007. In 2007, he became the head of the Research Institute of Finance and
Accounting at China University of Mining and Technology.

Mr. Zhu obtained an accountancy degree at Jiangsu University of Finance
and Economics in 1983. He obtained a master’s degree at Renmin
University of China in 1992.

Mr. Zhu has been an independent director of a Shenzhen-listed company,
Jiangsu Wuyang Parking Industry Group Co., Ltd.* (T#kFLF(EEHES
EBERDABERART]) (stock code: 300420) and the chief financial expert
CEBIERREE) since 2017, He was an
independent director of a Shenzhen-listed company, Saimo Electric Co.,
Ltd. (BEERBMDBRRAF]) (stock code: 300466) from 201 | to 2016.

of Huai Hai Holding Group*

Mr. Zhu has been a vice chairman of Xuzhou Auditing Society* (RN T2
52 ®) and a vice chairman of Xuzhou City Accountant Association® (&
MTTAREFTRNHE) since 2017.

Mr. Zhu has published more than 500 articles on accounting. He was
appointed by various units above provincial level, such as Jiangsu Province
Social Science Fund, Ministry of Education, Ministry of Finance to host
nearly 30 significant national projects including national natural science
fund and national social science fund. In recognition of his contribution,
provincial departments awarded him with nearly 30 prizes, e.g. Science
Advancement Prize, Philosophy Society Achievement Award, Excellent

Teaching Achievement Award, etc.
Mr. Wong Chung Man, aged 59, was appointed as an Independent
Non-executive Director and members of each of the Audit Committee,

Remuneration Committee and Nomination Committee of the Company on
24 July 2018.

*  For identification purpose only
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Mr. Wong worked as a marketing manager in Tse Sui Luen Jewellery
Company Limited during the period between 1986 and 1990 and as a
general manager of Anju Jewelry Ltd. between 1990 and 1992. Mr. Wong
was the director and president of Tse Sui Luen Jewellery (China) Ltd.
during the period between 1992 and 2001 and was the director of Fullnew
International Ltd. during the period between 2001 to 2008. Thereafter, Mr.
Wong worked as the general manager of Enzo Jewelry Holdings Limited
from 2008 to 2009 and then as a consultant at Shenyang Success Real
Estate Development Co. Ltd.* (FEI5A TN E M EF AR A F]) between
2009 and 2017.

Mr. Wong graduated from Waseda University of Tokyo, Japan in 1985.

CHANGE OF ADDRESS OF PRINCIPAL PLACE
OF BUSINESS IN HONG KONG AND CHANGE
OF COMPANY WEBSITE

With effect from | September 2018, the principal place of business of
the Company in Hong Kong has been changed to Room 2601, 26/F West
Tower, Shun Tak Centre, 168-200 Connaught Road Central, Sheung Wan,
Hong Kong and the corporate website of the Company has been changed

to www.asiaresources899.com.hk.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with management
the accounting standards and practices adopted by the Group, discussed
auditing, internal controls and financial reporting matters and reviewed the
unaudited condensed consolidated financial statements for the six months
ended 30 September 2018.

By Order of the Board

Li Yuguo
Chairman

Hong Kong, 29 November 2018

*  For identification purpose only
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The Board of Directors (the “Board”) of Asia Resources Holdings Limited
(the "Company"”) is pleased to announce the unaudited interim results
of the Company and its subsidiaries (collectively referred to as the
“Group") for the six months ended 30 September 2018 together with the

comparative figures for the previous corresponding period as follows:

SNERERBRAR(IARANESS
(TEZz2 MAEMARE REWNB AR (5
BIAEEDBEE-_Z-N\FAA=THIER
BEAZAREZTMEEAREFRAMZLER
g

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BRFEERER

For the six months ended 30 September 018 HE=T

Htv2mE W@

—N\FAA=THIEARMEA

For the six months ended
30 September
BEAA=+HLEAREA

2018 2017
=F-N\F —TLF
Note HK$’000 HK$'000
fizE FHT FHT
(restated and
unaudited)

(unaudited) (&7 R

(REFK) RQERZ)

Continuing Operations
Other income and gain/(losses)
Administrative expenses

FRREER
Hip g AR s, (B18)
1T

1,245

(14,803)
3,867
6,926

(54,885)

(57,650)
(981)

Share of results of associates JE(RE B AR

Gain on disposal of subsidiaries HENB AR

Finance costs BLE R AR

Loss before taxation MREATER

Taxation g

Loss for the period from HRFEREER BB
continuing operations

Loss for the period from HRABRILEEZER
discontinued operations

Loss for the period HREE

Hft2EWE - BFHR

Other comprehensive income,

net of tax

Items that may be reclassified subsequently B & 7R Em
to profit or loss: ZHEA :

Exchange differences on translating foreign MEBINETREEZ
operations MR R

Reclassification adjustments relating to foreign BRIHANHE BINEFE 2
operations disposed of during the period B ERAE

DRBE N B EM 2 E RS

Share of other comprehensive income of
associates

HREMZE R - FRBE

Other comprehensive income
for the period, net of tax

AR E R EAE

Total comprehensive income
for the period
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(58,631)
(1,155)

(59,786)

62,897

(151,308)

(189,965) 3,001




CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ARG eER R EtEmERER

For the six months ended 30 September 2018 HIZ =T — \FNLA=1+HIEXEAA

Loss attributable to:
— Owners of the Company
— Non-controlling interests

Total comprehensive income
attributable to:

— Owners of the Company

— Non-controlling interests

Loss per share attributable to
owners of the Company:
From continuing and
discontinued operations
— Basic and diluted

From continuing operations
— Basic and diluted

FE{ 54 ¢
~RATEAA
— SRR

PG 2 SRR

—RREHEBA
— JRERE R

FABRERAEGEER
B

KEFELER
EARIEES
—EARLHE

KREFELEER
—EAREE

For the six months ended
30 September
BENRA=1+HILAEAR

2018 2017

—EB-N\F —E—+F

Note HK$’°000 HK$'000
fifsE T8 T
(restated and

unaudited)

(unaudited) (=5 %

(REERZ) RICEZ)
(38,378) (59,186)
(279) (600)

(38,657) (59,786)

3734
(623)

3,111

HK$
BT

0.010

0.010
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

R RRAR S B ISR AR

At 30 September 2018 R=ZE—\FHLA=1H

At At
30 September 31 March
2018 2018

RZBE-NFE RZZT—N\F
hBA=+HB =A=+—H

Note HK$’000 HK$'000
h=s FHET FET
(unaudited) (audited)
(REBERZR) (& 2E%)
Non-current assets FREBEE
Property, plant and equipment M BE NG 12 7,249 8216
Intangible assets B AE 13 384,652 374,699
Interests in associates i NI |4 215,736 226,960
Deposits paid BES 17 1,104,834 798,87 |
1,712,471 [,408,746
Current assets REEE
Properties under development KRR Y E |5 731,102 796,109
Loan receivables FEWE X 16 = 51,501
Prepayments, deposits and AR -~ e REAM
other receivables JEWBR 5K 17 147,187 187,112
Financial assets at fair value through BRBREAFEARZ
profit or loss i EE 18 4,207 4,867
Bank balances and cash RiTaE MRS 137,356 281,827
1,019,852 [421,416
Assets classified as held for sale DB ARFIEHE ZEE 19 30,484
1,019,852 1,451,900
Current liabilities REBEE
Trade payables B S EEERR 20 34,562 41,726
Other payables and accruals HENERRETER 21 154,721 173,471
Receipts in advance B UL FRIE 127,602 119,282
Tax payables JER IR 675 740
Convertible bonds AR (E & 23 - 234,287
317,560 569,506
Liabilities directly associated with assets HOBAFIELEEE
classified as held for sale EREBECAE 19 222
317,560 569,728
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
BAER S P EIRR &R

At 30 September 2018 R=ZE—\FLA=1H

Net current assets
Total assets less current liabilities

Capital and reserves
Share capital

Reserves

Total equity attributable to owners
of the Company
Non-controlling interests

Non-current liabilities
Deferred tax liabilities

RBEEFE
EEARBERABRME
BXR#E

(L@

G
ROTEE ARG ER

mEE
FFER S

FRBEE
EEHIERE

At

30 September

2018

R=F-N\f
hA=+H

Note HK$’000
B E TR
(unaudited)
(REER)

702,292

2,414,763

22 1,902,923
359,632

2,262,555
119,044

2,381,599

33,164

2,414,763
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At
31 March

HK$'000
THET
(audited)
(R&EZ)
882,172

2,290,918

1,585,923
559,149

2,145,072
109,492

2,254,564

36,354

2,290,918



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

GLEE RS Far - E

For the six months ended 30 September 2018 HIZ =T — \FNLA=1+HIEXEAA

Attributable to owners of the Company

ARAREARE
Attributable
Convertible Share-based to non-
Share Share Capital noteslbonds  payment Special Translation Accumulated controlling
capital  premium reserve reserve reserve reserve reserve losses  Sub-total interests Total
TEREE/  WBRH FERER

Bx  RGER RARE  BHER  XNBRE  RARR  EXBR  2HER bt Ef it
HKSO0  HKS000  HKSOOD  HKSOO0  HKSOOD  HKSOOO  HKSOOD  HKSOOD  HKSOD  HKSOOD  HKSOMD
Thr  TAr  TEr  TEn  TEx TR TR TEn  TEn  TEn  TER

At | April 2017 (audited) RZE-+EMA-H
(=) 1335923 1.597,179 198350 72561 771331 92926 (169.541)  (1320516)  1,884213 9.147) 1875066
Loss for the period BREE - - - - - - - (59,186) (59.186) (600) (59.786)
Other comprehensive income BREp2ERE
for the period - - - - - - 62920 - 62920 ) 62897

Total comprehensive income BRrENREE

for the period - - - - - - 62920 (59,186) 3734 (623) 31
Lapse of share options BRESR - - - - (13873) - - 13873 - - -
Acquisition of subsidiaries WENBAR - - - - - - - - - 0w 120179
Subscription of shares RERR 250000 - - - - - - - 250000 - 250000

At 30 September 2017 (unaudited) R -F—+EAB=1A

(REER) 1585923 1597,179 198350 72561 63458 92926 (106621)  (1365829) 2137947 110409 2248.3%
At | April 2018 (audited) RZE-N\EMA-R
iE=n) 1,585,923 1,597,179 198,350 ) 62,656 ) (34,693) (1,429,830) 2,145,072 109,492 2,254,564
Lossfor the period BhES (8318 (8318 (1) (38650)
Other comprehensive income BREh2ERE
fo theperiod (4341 (8790 (16L13%) 981 (151308)

Total comprehensive income HrzEkGEE

for the period = = (142347)  (57,10)  (199,517) I (189,965)
Redemption of convertiole bonds S AT R E (72,561) - - 72,561 - -
Lapse of share options BIRELHR - (44049 - 44,049 - -
Subscription of shares RO 317,000 - - - - 317,000 317,000
At 30 September 2018 RZE-\FABZTAH

(unaudited) (REEH) 1,902,923 1,597,179 198,350 18,607 I (177,040) (1,370,390) 2,262,555 119,044 2,381,599
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BRGSRERER

For the six months ended 30 September 2018 HIZ =T — \FNLA=1+HIEXEAA

Net cash generated from/(used in)
operating activities

Investing activities
Deposit for acquisition of investment
properties/buildings
Net cash inflow from disposal of subsidiaries
Purchase of land use right
Purchase of property, plant and equipment
Refund of deposit paid
Receipt in advance for disposal of subsidiary
Net cash outflow from acquisition
of subsidiary
Interest received

Net cash (used in)/generated
from investing activities

Financing activities

Proceeds from subscription of shares
Redemption of promissory notes
Redemption of convertible bonds
Interest paid

Net cash generated from/(used in)
financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at

the beginning of the period
Effect of foreign exchange rate changes

Cash and cash equivalents at
the end of the period

Analysis of the balances of cash and
cash equivalents
Bank balances and cash

REEDESE/(FMA)REFHR

REEH
WRERENE BT 2R

HEMBARZHASRAFER
BE L EME

BEDE  BENMEE
REEXEE

& BT B 2 B TR RO

W REH B R R 2 R B R F R

RY GRS\
REERY (A ELERSFHE

MEEE
R0 TS FIE
L EpEg e
BB TR E 5
EARFIE

BMEFBEE(FR)REFHE

R BB L SENALFE
RBIZRERRE
ZEY
SEEEEDYE

REBRZBAERRE
EEY

RERREE/YW2ER
aH
RITEBRNMERSD

For the six months ended
30 September
BEAA=THLAREA

2018
=E-N\F
HK$’000
TR
(unaudited)
(REER)

(298,745)

317,000

(244,800)
9,811)

62,389

(139,412)

281,827
(5,059)

137,356

137,356

Interim Report 2018/2019 HE#isRE 35

2017
—E—tF
HK$'000
THET
(unaudited)
(REEZ)

(149,148)

(149,899)
270,363

153,358
92,246

(245,323)
85

120,830

249,900
(268.491)

(8.292)

(26,883)
(55,201)

464,026
17,380

426,205

426,205



NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B T

I.

GENERAL

Asia Resources Holdings Limited (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability. Its shares
are listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and principal
place of business of the Company are disclosed in the corporate

information of this interim financial report.

The Company acts as an investment holding company, while its
subsidiaries (hereinafter the Company and its subsidiaries are
collectively referred to as the “Group”) are principally engaged
in water exploitation operations, property sales and investment

operations in the People’s Republic of China (the “"PRC").

The interim financial report is presented in Hong Kong Dollars
("HK$"), which is the same as the functional currency of the

Company.

BASIS OF PREPARATION

The interim financial report has been prepared in accordance with
the applicable disclosure requirements set out in Appendix |6 of
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the ‘“Listing Rules”) and with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA"). The interim financial report should be read in conjunction
with the annual financial statements for the year ended 31 March
2018, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

This interim financial report was approved for issue on 29 November

2018. This interim financial report has not been audited.
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SIGNIFICANT ACCOUNTING POLICIES

The interim financial report has been prepared on the historical cost
basis except for certain financial instruments, which are measured at
fair values.

The interim financial report for the six months ended 30 September
2018 has been prepared in accordance with the same accounting
policies adopted in the Group’s consolidated financial statements for
the year ended 3| March 2018, except for the adoption of new and
revised HKFRSs that are relevant to the Group and effect from the

current period as set out below.

HKFRS 9 “Financial Instruments”

HKFRS 9, which superseded HKAS 39 in its entirety, introduces
new requirements on the classification and measurement of financial
assets and financial liabilities, hedge accounting and impairment of
financial assets. HKFRS 9 largely retains the existing requirements in
HKAS 39 for the classification and measurement of financial liabilities.
However, it eliminates the previous HKAS 39 categories for financial
assets of held-to-maturity, loans and receivables and available for sale.
Under HKFRS 9, on initial recognition, a financial asset is classified as
measured at amortised cost, fair value through other comprehensive
income and fair value through profit or loss. The classification of
financial assets under HKAS 39 is generally based on the business
model in which the financial asset is managed and its contractual cash
flow characteristics.

In addition, HKFRS 9 introduces new requirements on impairment
of financial assets. HKFRS 9 requires an expected credit loss model,
as opposed to an incurred credit loss model under HKAS 39. The
new expected credit loss model applies to financial assets measured
at amortised cost but not to investments in equity instruments. The
Group's financial assets measured at amortised cost consist of loan

receivables, other receivables and bank balances and cash.

3.

NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B T

FESHHER
o S0 T R 5 T AR St R AA MR L
W AR ER B2 BT OIS TR -

BE_T-N\FAA=THILREARZ
THMERECREAEEHE_F
—NE=ZA=+t—BULFEZFEU®
BERARAZERSRERE - R
TN OCFEL B AN SR B A B R X A A AR AR
PR 2RI RIGIERT BB M i E %
RUBRSN o

BBRIBHREEREIN (2@ T
&/

BEMBREERFIRMABEES
EUFHREX  SIAREREER
TRAE  HHEMEREREERE
MOBERAENHRE - BEMBTREE
AL 9MABRE BB F T ERIF 3950
FRSBMABEIBELENRARE
A EBCHERBB AR MERE
E - ERRERERARAHLESR
BEEMB B EFEIRER - RE
BEMEHREENEIR - X ERHER
B SMEERDBRREHEKA - 1R
NP ERARMEE RS MEQFER
ABmitE - BEEGAHERIE395A
THEREEBFREEESREEDN
EBEARESHReREFEEL D

i -

BN - BAMBREEEIF AR
TREERENHRE - BEBEE
AIERAETREELAFEEBRER
AHERAR  BEMBREENEIRR
EREHEEEBERAGFE - HEABE
ERERAERRNREHENATENS
BMEE MUBATARE - AEE
RBHEKAENEREERREEE
R HEAb EUAR KA R R1T A 88 S 3R

2N
STz

Interim Report 2018/2019 /- iz &

37



SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 “Financial Instruments” (Continued)

The expected credit loss model requires an entity to account for
expected credit losses and changes in those expected credit losses
at each reporting date to reflect changes in credit risk since initial
recognition. In other words, it is no longer necessary for a credit event
to have occurred before credit losses are recognised. The application
of HKFRS 9 results in earlier recognition of credit losses which are
not yet incurred in respect of the Group's financial assets measured at
amortised cost. The expected credit losses are probability-weighted
estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the differences between the cash flows
due to the entity in accordance with the contract and the cash flows
that are expected to receive). Expected credit losses are discounted

at the effective rate of the financial asset.

Under HKFRS 9, loss allowances are measured on either one of the
following bases:

. | 2-month expected credit loss: result from possible default

events within 12 months; and

»  Lifetime expected credit loss: result from all possible default
events over the expected life of a financial instrument.

The Group measures loss allowances at an amount equal to lifetime
expected credit loss when the credit risk on that financial assets has

increased significantly since initial recognition.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

HKFRS 15 “Revenue from Contracts with Customers”

HKFRS |5 establishes a single comprehensive model for entities to
use in accounting for revenue arising from contracts with customers.
It replaced HKAS 18 “Revenue”, HKAS || “Construction contracts”
and the related interpretations. Under HKFRS 15, revenue is
recognised when a customer obtains control of the goods or services.
Determining the timing of the transfer of control whether it is at
a point in time or over time requires judgement. An entity should
recognise revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those goods
or services, by applying the following five steps:

Step |1 Identify the contract(s) with a customer;

Step 2. Identify the performance obligations in the contract(s);

Step 31 Determine the transaction price, the amount of
consideration in a contract to which an entity expects to
be entitled in exchange for transferring promised goods or
services to a customer;

Step 41 Allocate the transaction price to the performance
obligations in the contract(s); and

Step 5:  Recognise revenue when (or as) the entity satisfies a

performance obligation.

HKFRS |5 also includes a cohesive set of disclosure requirements
that would result in an entity providing users of financial statements
with comprehensive information about the nature, amount, timing
and uncertainty of revenue and cash flows arising from the entity’s

contracts with customers.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

HKFRS 15 “Revenue from Contracts with Customers”
(Continued)

In the current interim period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”) issued
by the HKICPA that are relevant to its operations and effective for
its accounting period beginning on | April 2018. The application of
these new and revised HKFRSs did not result in significant changes to
the Group's accounting policies, presentation of the Group's interim
financial report and amounts reported for the current interim period

and prior years.

The Group has not early applied the new and revised HKFRSs that

have been issued but are not yet effective.

Except as described below, the Directors do not anticipate that the
application of other new and revised HKFRSs will have a material
effect on the amounts recognised in the Group’s interim financial
report.

HKFRS 16 “Leases”

The new standard specifies how an entity to recognise, measure,
present and disclosure leases. HKFRS |6 required lessees to
recognised assets and liabilities for all leases unless the lease term is
2 months or less or the underlying assets has a low value. Lessors
continue to classify leases as operating or finance with HKFRS 16's
approach to lessor accounting substantially unchanged from its
predecessor HKAS 7.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
HKFRS 16 “Leases” (Continued)

The directors of the Company anticipate that all of the
pronouncements will be adopted in the Group’s accounting
policy for the first period beginning after the effective date of
the pronouncement. The directors of the Company are currently
assessing the possible impact of the above new or revised standards
on the Group's results and financial position in the first year of
application. The Group is not yet in a position to state whether these
new pronouncements will result in substantial changes to the Group's
accounting policies or financial statements. Other new or revised
HKFRSs that have been issued but are not yet effective are unlikely
to have material impact on the Group's financial statement upon

application.

SEGMENT INFORMATION

The Group's operating segments are identified on the basis of internal
reports which provides information about components of the Group.
These information are reported to and received by the chief operating
decision maker (*CODM") for the purpose of resource allocation and

performance assessment.

The Group has the following continuing operating segments during
the period. These segments are managed separately. No operating
segments have been aggregated to for the following reportable

segments.

(1) For water exploitation operations, the CODM regularly reviews
the performance of the water exploitation operations in the
PRC. These operations have been aggregated into a single

operating segment and named “Water exploitation operations”.

(2) For property sales and investment operations, the CODM
regularly reviews the performance of the property sales and
investment operations. These operations have been aggregated
into a single operating segment and named “Property sales and

investment”.
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NOTES TO THE INTERIM FINANCIAL REPORT

o HA B R R S B R

4. SEGMENT INFORMATION (CONTINUED) 4.
During the period under review, iron ore mining business and

investing and financing business was discontinued, thus they are not
separately presented on the following segment analysis.

The following is an analysis of the Group’s revenue and results by
operating segments for the periods:

Six Months Ended 30 September

Sales to external customers mNPEPHE

Segment revenue AEBA

Segment results PREE ) (828) (3,863)

Other income and gain/(loss) EARgE/ (E8)

Fair value losses on financial assets ot fair value through ~ BBERRATFEARZHKEEL
profit or loss ATERR

Central administration costs b T

Gain on disposal of subsidiaries ﬁ%ﬂﬁﬁ AR

Share of results of associates HEBELTEE

Finance costs ﬂéﬁm‘

Loss before taxation RitigE

Taxation B

Loss for the period il 7|
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NOTES TO THE INTERIM FINANCIAL REPORT [
o HA B A R B R

4. SEGMENT INFORMATION (CONTINUED) 4. S¥8&EE (&)
The following is an analysis of the Group’s assets and liabilities by UTAAEEKEENDHED T EER
operating segments: BESH :

ASSETS EE
Segment assets PEEE 624,611 621512 1,972,999 1771725 2,597,610
Unallocated corporate assets ANRLEEE 1 134,712
2,732,322
LIABILITIES &f
Segment liabilities HEEE (314,558) (3278
Unallocated corporate liabilities FARGEEE (36,166) (2782
5. OTHER INCOME AND GAIN/(LOSSES) 5. Hiblw ARz (E58)
s

Continuing operations BEKSEER
Interest income on bank deposit BITERFEHA
Sundry and other operating income Y BN LA ON

Written off of property, plant and equipment — #13 « [Bi/E M &%
Exchange gain, net BE N e - R




NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B T

6. GAIN ON DISPOSAL OF SUBSIDIARIES 6. HEMBRA AW
(a) On 21 September 2018, the Group has disposed of the @ RZE—NFhLAZ+—H =K

entire registered capital of REMEZAERBEREER EERHERANMERRBERE
RETART(RRANEELZ2 AN

7], an indirect wholly-owned subsidiary of the Company at a
consideration of HK$4,820,000. BRrE)MEEEMERN  RER
4,820,000/ 7T °

The net assets of the subsidiary at the date of disposal were as

ZHEA TR LS B AR

44

follows: m
HK$’000
FET
Consideration received BUWRE
Net assets disposed of: EHEEETE :
Property, plant and equipment ME -~ BENMEE
Bank balances and cash RITHEB MRS

Gain on disposal of the subsidiary

Satisfied by: BT
Cash RE

Net cash inflow from disposal: HEFBZIRERAFHE
Cash consideration RENRE
Bank balances and cash disposed of EHERTHEBLEES

Asia Resources Holdings Limited | T2/ & JRIZIR B R A F)
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NOTES TO THE INTERIM FINANCIAL REPORT

o 5 B 7 e o B RE

6. GAIN ON DISPOSAL OF SUBSIDIARIES
(CONTINUED)
(b) On 28 September 2018, the Group has disposed of 100% equity
shares of China Value Assets Limited and Merit Development
Limited, wholly-owned subsidiaries of the Company at a
consideration of HK$33,000,000.

The net assets of the subsidiaries at the date of disposal were as

6. HEMBARWR(F)

(b)

RZZE—NFAA=Z+N\B K&
[E 2 HH & China Value Assets Limited
K Merit Development Limited(Zx2
AMEENBAR)M 2 HERR
3+ {8 433,000,000/ 7T °

ZEMBARNEERRZEEF

follows: ERURNE
HK$°000
THERT
Consideration received 2HRAE
Net assets disposed of: EHEEEFE -
Property, plant and equipment M - HEKRERE
Prepayments, deposits and other receivables TR RIE - e REAM KRR
Bank balances and cash RITHEBRERE
Other payables and accruals Hab IR IERE A
Income tax payable FESFRE RS
Gain on disposal of the subsidiaries HEZEMB AR 2 Wz
Satisfied by: BTIIARZA
Cash RE
Net cash inflow from disposal: HEFBZIRERAFH
Cash consideration RENRE
Bank balances and cash disposed of EHERTHEBLEIE S
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NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B T

6. GAIN ON DISPOSAL OF SUBSIDIARIES

(CONTINUED)

(c) On 27 April 2017, the Group has disposed of 60% equity () RZE—+FWWA=-_++tH " =&
SEEEERINBRAEBRERE
BRAR(ARAFNHEEZEW
BRAR)BeosR AR  RER
A R % 240,000,000 7T ( 48 % 7 49
271,000,000/87T)

6. HMENELQTWEE)

interests of Shenzhen Penghongsheng Industrial Development
Company Limited* (RYIBHEAERXRERBER DA, an
indirect wholly-owned subsidiary of the Company at a
consideration of RMB240,000,000 (equivalent to approximately
HK$271,000,000).

The net assets of the subsidiary at the date of disposal were as

ZHBATN L E BBz AEFE

46

Satisfied by
Cash

Net cash inflow from disposal:
Cash consideration

Bank balance and cash disposed of

*  For identification purpose only
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BT A
Re

HEFBEZRERAFER
RefE
BEHERITEBKRLES

follows: s

HK$’000
FET
Consideration received BUR(E 270,786

Net assets disposed of: PEHEEETE
Interest in an associate REEZE N B Z S (256,363)
Amount due from an associate JE W & N /) 2 FRUB (7,074)
Bank balances and cash RITHESR MRS (423)
Gain on disposal of subsidiary HEME R Rz W 6,926

270,786

270,786
(423)

270,363




NOTES TO THE INTERIM FINANCIAL REPORT [
o R B S R S BT R

7. FINANCE COSTS 7. REBERAK

Continuing operations BEKEER \

Interest on convertible notes/bonds AR EE EEF A - 16,740

Interest on promissory notes AHZR B - "I 4,509

Loss on early redemption of promissory notes {2 F & [Ol& H 21 2 F18 - 'BI3,599'-

Other interest HAb A S = R 37
14,314

8. LOSS BEFORE TAXATION 8. BRBiAIEIE

The Group’s loss before taxation TEBZHEREER [
from continuing operations is BRBIATE B DR :
carried at after charging: BRTIIEERERN
Depreciation of property, M - BEREETE

plant and equipment
Staff costs (including directors’ remuneration) B TRA(BIEEEHE)

Minimum lease payments under operating CEHEET 2 &xEEE
leases (E-N
Fair value loss on financial asset at fair value BREBREATFEARZ

through profit or loss MBEE s AN TFEESE



NOTES TO THE INTERIM FINANCIAL REPORT
o R B S R S BT R

9. TAXATION 9. 18

Continuing operations BERSEER
Current tax: BOHAF 18 -
— Enterprise Income Tax —RERAER
No provision for Hong Kong Profits Tax has been made as the MR AEEREBEZZBREPAL EE
Group's operation in Hong Kong had no assessable profit for the ] ERR B FI - MO gt BB RS BLE
period (six months ended 30 September 2017: Nil). HEB(EZ-ZT-—+tFLA=THL
NEA ) e

Subsidiaries in the PRC are subject to the PRC Enterprise Income Tax HiA - A B2 B A AR AR 25% B
at 25% for the period (six months ended 30 September 2017: 25%). TECERER(BE T —tFNA

=+ HIEAEA - 25%) °
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NOTES TO THE INTERIM FINANCIAL REPORT

o 5 B 7 e o B RE

0. LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

From continuing and discontinued operations
The calculation of basis and diluted loss per share attributable to
owners of the Company is based on the following data:

10. R A HERAREEREE

KEFREER BRIERT
RRABHREANCEERERN B EER
TIRE AT BURRT &

For the six months ended
30 September
BEhAA=1THLEAREA

2018 2017
—E-N\F —F—+tF
HK$’000 HK$'000
FEx THET
(restated and

unaudited)

(unaudited) (BEY R
(RBEXK) REEZ)

Loss B8
Loss for the period from continuing operations KA F#EA AFE{GEIA
attributable to owners of the Company STEC BRI Y BB (37,088) (58,358)
Loss for the period from discontinued RARHEA AEEBRAE &I
operations attributable to the owners of ¥z EiE
the Company (1,290) (828)
(38,378) (59,186)
’000 Shares '000 Shares
TR T &
(unaudited) (unaudited)

Number of ordinary shares TEREE
Weighted average number of RERTEBREAREE 2
ordinary shares for the purpose of TR NAE 8

basic loss per share

The basic and diluted loss per share from continuing and discontinued
operations are the same for the six months ended 30 September
2018 and 2017, as the effect of the share options and convertible
notes/bonds would be anti-dilutive and were not included in the

calculation of diluted loss per share.

(REER) (REEZ)

6,745,570 5,638,772

HRBRERARRZE EFEAR
BEERBY &G ASREEEBIE
g HBEE—T - NFR_ZT—tF
NBA=+HIEXER  REFBELER
ERIEXEH s BRERREEBEEE
A o
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NOTES TO THE INTERIM FINANCIAL REPORT
o HA B A R B R

10.

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY
(CONTINUED)

From continuing operations

The calculation of the basic and diluted loss per share from continuing
operations attributable to the owners of the Company is based on the
following data:

Loss for the period from continuing operations
attributable to the owners of the Company

The basic and diluted loss per share from continuing operations are
the same for the six months ended 30 September 2018 and 2017, as
the effect of the share options and convertible notes/bonds would be
anti-dilutive and were not included in the calculation of diluted loss
per share.

. DIVIDENDS

No interim dividend was declared by the Company for the six months
ended 30 September 2018 (six months ended 30 September 2017:
Nil).

. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2018, the Group has
acquired property, plant and equipment of HK$777,000 (six months
ended 30 September 2017: Nil). The items of property, plant and
equipment with carrying amount of approximately HK$245,000 were
written off during the six months ended 30 September 2018 (six
months ended 30 September 2017: approximately HK$32,000 were
disposed of).

At 30 September 2018, no property, plant and equipment has been
pledged to secure credit facilities (at 31 March 2018: Nil).
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10.

RRTHEEABILEEREE

(&)

KEFREERE
ARRHEBEANBIEHBREEBZER
EAXAPEEBRZAETALERTS
B

ARBEE AR BARSE
REXBZEE

(37,088) (58,358)

HRERERASRRER EFEER
BEYEZ2AVESASREBEE B
B BB E_T-N\FR-ZZT—tF
NA=+HIERER  HELLEEBHZ
BREARBEEREMER -

JRE

AR ESRBZE_ZT—NFALA=T
AERBEAERFHRE(BE-F
—tFNA=THIERER : &) -

D BB KRR

BHE-_Z-N\FAA=+tHIL~EA
AEBEEWE777008 T (HE2 T
—tEANA=ZFTRIEANEA  E)ZY
¥ BB R&E - BRE{E4245000%
TLZWE BERSBEHEEREEZZ
T—NFNAA=F+HIEEAMEE(H
E_E—+FHAA=THIANEAR : 4
32,0008 TEHE) »

R-ZZE—NENLA=1+H  HEpxE .
MERXEDEMUEREZEERE
(R=ZB—NF=A=+—08: &)



Cost
At | April 2017 (audited)

Additions on acquisition of
subsidiaries

Exchange realignment

Reclassified to assets
classified as held for sale

At 31 March 2018 (audited)

Additions
Exchange realignment

At 30 September 2018
(unaudited)

Accumulated
amortisation and
impairment

At | April 2017 (audited)

Reclassified to assets
classified as held for sale

At 31 March 2018 (audited)
and 30 September 2018
(unaudited)

Carrying amount
At 30 September 2018
(unaudited)

At 31 March 2018 (audited)

3. INTANGIBLE ASSETS

BRA

RZE—+FHA—H
(&)

WEEH B A R 2R

B 5 R
BHOBRENBARIE
HEZEE

NZTE—NF
=A=+—B(&E%)

B

PE 5 AR
—p

RZZE-N\FAA=TH
(REERZ)

Rt BHERHE

RZE—+FHH—H
(&%)

ENDBEENEARE
HECEE

RZE-N\F=A
=t—B#&ER)R
—Z-\FAA=TH
(REEEZ)

fREE
R-ZF-\FNAA=1H
(REERZ)

RZE—N\F
ZA=+—B(EER)

NOTES TO THE INTERIM FINANCIAL REPORT
o R B S R S BT R

13. BILEE

576,334 -
- 374,427
- 72
(576,334) -
- 374,699
- (393)
- 374,306
576,334 -
(576,334) -
= 374,306
= 374,699




NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B T

3. INTANGIBLE ASSETS (CONTINUED)

Notes:

Exclusive right represents the Deed of Statement and Power of Attorney dated 12
September 2009 and made between PT. Indo Modern Mining Sejahtera (“Indo”),
the holder of the operation licence in the mining area located in Lumajang, East
Java, Indonesia, and PT. Dampar Golden International (“PT. Dampar”), pursuant to
which, Indo grants exclusive rights and authorities to PT. Dampar to manage and

arrange all activities in the mining area on behalf of Indo.

Exclusive right is amortised on a straight-line basis over its estimated useful
economic life. The useful economic life of the exclusive right was estimated with
reference to the validity of the operation licence held by Indo. The operation
licence was valid for ten years from 21 July 2010 and the holder was entitled to
apply for renewal for two times with a 10-year term each.

During the year ended 31 March 2014, the Ministerial Regulation No. /2014 was
promulgated by the Indonesian Government with effect from | January 2014.
According to the regulation, the Indonesian Government stopped the export
of unprocessed mineral products with a view to encouraging the upgrading of
minerals through processing and refining before such minerals can be exported.
To mitigate this negative effect, the Company entered into a purchase agreement
to purchase equipment for the purpose of refining the iron sand to sponge iron of
higher than 75% Fe employing the direct reduction method. For the details, please
refer to the Company’s announcements dated 24 January 2014 and 2 May 2014
respectively.

As at 31 March 2018, the exclusive right has been fully amortised and impaired.

During the period under review, the exclusive right was disposed of by disposal of
the subsidiary, China Value Assets Limited.

Water mining licence represents the right to conduct water exploitation activities
in Hunan. The subsidiary, HEFTAEEERKER A A had entered into an
agreement with Hunan Government to grant the subsidiary a water mining licence
for exploitation of mineral water for 5 years. The subsidiary has the priority to
extend the mineral water mining licence afterwards. The mine is located at 4 F ¥
H% = 3. The subsidiary has the exclusive rights and authorities to manage and
arrange all activities in the mining area.

Water mining licence is amortised on a straight-line basis over its estimated useful
economic life. The useful economic life of the water mining licence was estimated
with reference to the validity of the operation licence held and the productions
plans of the Group. No amortisation was provided during the period under review

as commercial production has not yet commenced during the period.

The directors of the Company have assessed the recoverable amount of the water
mining licence, which exceeds its carrying amount and therefore no impairment

loss was recognised during the period.

In July 2018, the subsidiary, #1781 H & $85% R /KGR A R acquired a land
use right of a land located at J#IFE#T A ST 5= 2K = SEER A for
construction of factory in Hunan. The land use right is valid for 50 years.
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13. B EE (&)

Wikt -

BXREFIEPT. Indo Modern Mining Sejahtera
(Mndo 1) (BEIRENER ML EE HER 2
EEF A B 2 A A) BEPT. Dampar Golden
International ([PT. Dampar] )R=ZZEZTNFN
AT BRIz BRZLHREEE - Bt
Indo[EPT. Damparf B R #EF| K AR K
IndoB IR RZHFN B 1T 2 FTAIEE) ©

BEENTIRE G AT REEFHRNRER
EH - BREMNZAIRKEFHN2EH
Indo P54 & FF Pl 3 2 B M HMA AT o &
AREZEMMR _F-FFLA -+ B
ARETE MBAEAGRBFEERRR -

BREBRATF -

REBE-_T—NE=A=1+—HILFE -
ENE AT MM B PIIRBIEE 1201455 - B =F
—HFE—A—BRER - RIEZAEHF - DB
BFELEEORMNIEER  BUSEBRE
BEEN WL A AISE B NI RIZEARE
E-RARAELAAYE ARRAZEER
FABEREUERAEEEREEBEDR
RAEE S EE7S%A 2 /818 - BRI -
F2BARAABSN AT —NF—A
AR E-NERA-RAZAM

RZE-NF=ZA=+—RH BEENE2
S SORE ©

REEHE - BEBEEWNEB2RQF Chna
Value Assets Limited 11 & L B R BEF) o

FOKBIEN AR EIT KBRS HRER) - i
BRI EEEERKERARE &
R AR T %MB AR AHAF
MEROKERERERK - ZMB AR 2 &AE
SRR SRR EROKTE o SR AL 59 B # 55
AR ZMBAREAEBRENRENE
BERLZHRERETZAEES -

RKEREGHAUBCEFHRERER
o RKEZAIEREEFMDN2EAEE
ez AR RAEERBIM&
st MREIAE RFEHBREELE  REBEH
pRE:Schet FE K

ARBERCDHERKENTREEE - &
HBBEREE - Bt SR ERRRE
&8 -

RZZF—NFLA - HERENEHNEESR
TR A IR A RIS AGLIA 4 7 % F SR 8 3T SR8
BEAB= AEEBEAZ LR b B
LATE RS BUE TRR - 308 A U AR50
o



NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B T

4. INTERESTS IN ASSOCIATES

Cost of interests in associates

14. REEE QT 2 fEm

R R B Z e 2 AR

HsE

At the beginning of the period REI
Acquisition during the period il
Disposal during the period HAHE
Share of post-acquisition losses and other HAM (G s 12 B 1B R Ho A
comprehensive income during the period, 2HEMKE - HBREWRE
net of dividends received
At the end of the period REIR
Notes:
(@)  On 25 April 2017, the Group acquired 20% equity interests in Hong Kong Spring

(b)

*

Water Ding Dong Group Company Limited. After the acquisition, Hong Kong
Spring Water Ding Dong Group Company Limited and its wholly-owned subsidiary

in Guangxi become associates of the Group.

The Group disposed of 35% equity interests in Shenzhen Zhaosheng Anye
Investment Development Company Limited* (RIIBELEREERBRERA
A]) through disposal of 60% and 40% equity interest in a subsidiary, Shenzhen
Penghongsheng Industrial Development Limited* (RYIBEBABEXZERBR A
A]) on || May 2017 and 30 October 2017 respectively.

For identification purpose only

@)

(b)

At At
30 September 31 March
2018 2018

R=-FB-NF R-ZF-N\F
hA=+B =A=+—H

HK$’000 HK$'000
THExT FHT
(unaudited) (audited)
(REER) (&%)

226,960 427,228

- 234,892

- (427,272)
(11,224) (7,888)
215,736 226,960

RZZ—LFOAZ+HHE  AEEREF
BRKITREBARRF20%M%E o 25
&% BBERKTREEERABDRERER
MEEMBARRSAEENELAT -

AEEHNR=_FT—tFRA+—RBAEK=Z
—+F+A=1+H BBRHE—HKBAR
RYIME SR B EERE AR A A 60% K 40%A
# - HERINBALERERRERERARZS%
fi&A4E -
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NOTES TO THE INTERIM FINANCIAL REPORT

o HA B R R S B R

|4. INTERESTS IN ASSOCIATES (CONTINUED) 14 AES& ARl 2R ()

Details of the Group’s associates, which were held indirectly by the AEEBE AR (BARRRRERR
Company at the end of reporting period, were as follows: MEHE) 2H#HBOT

Hong Kong Spring Water  Incorporated Hong Kong
Ding Dong Group Bl &k
Company Limited

BARKTREE

ARAR]

Guangxi Kangzhiyuan Natural - Incorporated The PRC
Mineral Water Company ~ $FfB#( 2 H
Limited*

BREZRRRLRK

BREEAR

Ordinary Investment holding and
LiE water business
REBREAESE

20%  Production and sales of
bottled water

EERHERRK

Registered
gatft

*  For identification purposes only
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NOTES TO THE INTERIM FINANCIAL REPORT
o R B S R S BT R

|\'
1“1
|4, INTERESTS IN ASSOCIATES (CONTINUED) 14, A& /A?Z#Eﬁ(\ﬁ)

Summarised financial information in respect of the Group's associates EEAEFBE S A 72@7}%%,@*41@%%%5
is set out below: BT

1

Current assets mBEE
Non-current assets IEMBEE
Current liabilities mEEE

Reconciliation of the above summarised financial information to the
carrying amount of the interests in associates recognised in the interim
financial report.



NOTES TO THE INTERIM FINANCIAL REPORT

o HA B R R S B R

4. INTERESTS IN ASSOCIATES (CONTINUED)

Net liabilities of the associates as at
acquisition date

Proportion of the Group’s ownership interests
in the associates

Cost of interests in associates
Unlisted in Hong Kong
Valuation adjustment from acquisition
Goodwill
Share of post-acquisition losses
and other comprehensive income,

net of dividends received

Carrying amount of the Group's interests

in associates
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gERRRNKERRZAE

REBRBERRZER
g

NN S A DTN

14. REHE R B 2 Em (&)

HER (33,841)

A DT 20%

BEBREANIE LT (6,768) (6,768)
Whs 2 hEFAE 210,217 210217
SE] 31,443 31,443
FEAE Wi 18 518

Hih2mEKE

MNEREWAR S ((CALT)) (7,932)

AEERBERR 2R

SRHEE 215,736 226,960



NOTES TO THE INTERIM FINANCIAL REPORT
o R B S R S BT R

I5. PROPERTIES UNDER DEVELOPMENT |5. RPY= |

Properties under development BRPYE 783,733 @ 853,803‘::_=
Less: provision for impairment R E R (52,631) (57|6§‘4);}

731,102 96,109

I II‘

Properties under development are related to the residential property HREP Y EEAMIA '\., I 37 18 5
construction held for sale located at Beibu District, Jinshitan, Jinzhou AL B R E %ZE:& EELE J

New District, Dalian, the PRC. 8 o ‘ /

| i
As at 30 September 2018, the balance included land use rights RZZE—N i
of approximately HK$197,218,000 (as at 31 March 2018: #9197,218,0007% 7
HK$216,191,000). Upon completion of the construction, the land use =+—8 :21619 000,%71: :l:
rights will be transferred to property held for sale. TE o iiﬂzﬁ THE 4Gk T 14 88 e

ﬁ%%% °

The Group's properties under development at their book values are AEHE . JE Gy W%E/H\ E\EE - !
analysed as follows: Ik j I

i

Located in the PRC, held on: EREEE
[0FE50F %Y

Leases of between 10 and 50 years
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I5. PROPERTIES UNDER DEVELOPMENT 15. BRI (&)
(CONTINUED)
As at 30 September 2018, a land use right of approximately RZF-NFHLA=1TH —EH
HK$ 118,168,000 (as at 31 March 2018: HK$129,536,000) was 118,168,000 7L (X = F — A\ = A
pledged to a bank for a recurring loan granted to a third party. Details =+—H8 129,536,000 7T ) Z + b fE
are set out in note 26. REERTRT  FRE=-JTERER

ERZIER  FHITHRHIFE26 ©

16. LOAN RECEIVABLES 16. BULE X

Loan receivables 149,050

Interest receivables JE U T B 2,451
151,501
Based on the loan commencement date set out in the relevant BESNEUSHZERABRBE - K
contracts, ageing analysis of the Group's loan receivables as of each SEEEEREAHZERKETRERRD
reporting date is as follows: W

0180 days ZTE180H 151,501
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NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B T

l6.

LOAN RECEIVABLES (CONTINUED)

The Group's loan receivables, which arise from the money lending
business in Hong Kong, are denominated in Hong Kong Dollars. The
loan receivables were repaid in accordance with the terms of the loan

agreements and all loan receivables are recoverable within one year.

All loan receivables are secured, bearing interest and are receivable
with fixed terms agreed with customers. The maximum exposure
to credit risk at the reporting date is the carrying value of the loan

receivables.

As at 31 March 2018, the loan receivables were less than 90 days past
due. The overdue amounts were fully settled in April 2018. It indicates
that no impairment is needed.

As at 31 March 2018, the effective interest rate on the Group’s loan

receivables is approximately 5.5% per annum.

. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

Non-current assets: EMBEE -
Deposits for acquisition of WER B
investment properties (note i) e (Mati)

Current assets: MENEEE -

Bt (i)
JEN FE (B i)

Deposits paid (note ii)
Prepayments (note iii)
Other receivables (note iv)

H it MR SR (MY ativ)

l6.

7.

EWER ()

74 o I e MR B 3R OO | 0 B 2 AR
$76) BT AHE - U IR BB
538 2 (RIS - AT AR 3T 24
—EE IR ©

PrERKERG REEM 58 RixA
B WE < BIE BRI E - RS B
ZEBEERBRARBEER ZRHEE -

RZE—NEF=A=+—8 " EKEX
ERENEIOR - BEKBEER _Z
—\FENABELS  HRBEFTH
(e

|

R-ZZE-NF=A=+—H  &x&H
FREER 2 BERHMELI5.5% °

FRAFIR » B R EABRER

=+,

BRI
At At
30 September 31 March
2018 2018
R=B-—N\F RZ-NF
NBA=+H =A=+—H
HK$°000 HK$'000
FTERT FHET
(unaudited) (audited)
(RBEXR) (fe&%)
1,104,834 798,87 |
92,600 136,941
686 [,161
53,901 49,010
147,187 187,112
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 HA B 5 R B T

I 7. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

Notes:

@

(i)

(iii)

(v)

As at 30 September 2018, deposits paid of approximately HK$285,066,000 (as at
31 March 2018: HK$312,489,000) were in relation to three acquisitions of Yantian
properties where the physical possession of the properties has been delivered to
the Group. The titles of the three properties were still in the course of registering
under the name of the Group. Details of which were set out in the announcements
of the Company dated 17 May 2017 and 3 May 2018.

As at 30 September 2018, deposit paid of approximately HK$228,052,000 (as at
31 March 2018: HK$249,991,000) was in relation to acquisition of properties in
Beijing. Details of which were set out in the announcement of the Company dated
28 February 2017.

As at 30 September 2018, deposit paid of approximately HK$591,716,000 (as at
31 March 2018: HK$236,391,000) was in relation to acquisition of properties in
Shenyang. Details of which are set out in the announcement of the Company dated
12 October 2017.

As at 30 September 2018, deposits paid were mainly relating to (1) two buildings
naming right located in Shenzhen of approximately HK$20,492,000 (as at 31
March 2018: HK$22,463,000) and (2) acquisition of Zengcheng properties of
approximately HK$70,696,000 (as at 31 March 2018: HK$113,746,000). The
acquisition of Zengcheng properties was terminated on |8 January 2017. The

amount of deposit paid of approximately HK$70,696,000 will be fully recoverable.

As at 30 September 2018 and 31 March 2018, prepayments mainly comprised
prepayment of indirect cost incurred for properties under development.

As at 30 September 2018 and 31 March 2018, other receivables mainly comprised
other tax prepaid in the PRC, payable to third party for a potential business co-
operation and cash advanced to staff.

As at 30 September 2018, one of the other receivables, from I 4T
BEEZEBRAF], of approximately HK$4,333,000 (as at 31 March 2018:
HK$4,750,000), represented the business guaranty margin paid for properties
redevelopment project situated at RN @RIREIE T AEEH E.
The margin is refundable if all land title owners of FHL AFTEFEF[E agree to
transfer their land use rights to 3T 77 41 B 2 % & AR 2 8. The management
considered that the possibility of getting the refund is remote and suggested a

provision of impairment.
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17. AAFIR « REREAER

= (43
BRR(E)
Mt -
() RZZE—NFNA=1H " 4285066000

(i)

(i)

(v)

T(RZZ—NF=ZHA=+—8 : 312,489,000
BIL) 2 B RSB IEE MY ¥ 2 W E AR
W BRENECERERECRMNTASE
B Z=EMEZERDERNAREEEE
B2 BREP - FEHNAARBHAE-T
—+tFRA+EtEE_E-N\FRA=BZ
N

°

RZZE—NFNAA=1+H8 -+ #228052,000/%
T(R-ZZT—NF=ZA=+—8 : 249,991,000
L) 2 B S BUEIL R YRR - 15
HNEAARBBHA-_ZSE—+F_A=-+N\H
/N i

REZZE—NAFNLA=+H ' 459171600075
TR=ZZT—\EFE=ZA=+—H :236391,000
BT 2 BATIRS BIREEERG Y XA - 15

JT
HRARAAYMA-_ZT—+tF+A+=-BZ

R-Z-NELA=+HE BEN%Ex
TRERMEMRNZINZEFDRED
20492000 BT (R=-_FE—N\F=ZA=+—
H 224630007 7T) & () WHEE M WXL
70,696,000 T (R —_TE—NF=ZA=+—
B : 113,746,00077T) - BRKEIZHMED
RZT—+tF—A+/\BEIE ° 970,696,000
Bz B ftiReEEgkE -

RZFE-NFAAZTER=F-N\F=A
=t+—B BYRAIEREERTUEE
EZRBERAZBNFR -

RZFB-NFAAZTER=_F-N\F=A
=t+—8  HMEKERTIERERNEM
FERE  REEEXEBAERNE=750R
MBNTFETIZRE -

RZE—NFhLA=Z+B HP—FHMHE
Uy B 344,333,000 (K= —/\F=A
=+—H : 4,750,000/7C) » RERERYIT I
BEXBRRBMBRAR - DHARFRITEBENL
BERFOAREERFEBZYESEEEZE
NEERES - WHLAREEAER2L
EEREEAREZBRES 2 L AEER
ERNTHUBXERARAR - ZRES
BUERE - -TEERA  BEBERZAEME
TR R st E B -




NOTES TO THE INTERIM FINANCIAL REPORT
o R B 5 S S BT R

18. FINANCIAL ASSETS AT FAIR VALUE 18. ERIERIEAFEEARZY
THROUGH PROFIT OR LOSS BEE ‘\ |

Equity securities listed in Hong Kong at REB LM ZBAES - LHRE
quoted bid price

NFHETIRE

Fair value are determined with reference to quoted market bid price.




NOTES TO THE INTERIM FINANCIAL REPORT
o R B S R S BT R

19. ASSETS CLASSIFIED AS HELD FOR SALE/ 19. DEBFHE2EE &
LIABILITIES DIRECTLY ASSOCIATED WITH DREAFFHEEEEEM
ASSETS CLASSIFIED AS HELD FOR SALE BzRE

Assets classified as held for sale DERFIELEZEE
Liabilities directly associated with HOBARIELEEERR
assets classified as held for sale 1BREz BtE

Note: Bt -
Disposal group held for sale BELHEZHESRR
In March 2018, management had the plan to dispose of the Hangzhou properties and iron RZZE-N\FE=F  BEEEFEDENMNDERR
mining business operated in Indonesia. As the carrying amount of the disposal group will e B BEAREY - AR REERZREE
be recovered principally through a sale transaction rather than through continuing use, the BEEFB-EHEXGMIFRFELRAMKE - &
Group classified the related assets and liabilities as held for sale. FEBEEHEERABEDBERFIELE -
The carrying amount of the related assets and liabilities are carried at the lower of HAEERAGENREAEREDERE A FERL
carrying amount and their fair value less costs to sell, and management considers that no ERANBERESE  TEBRAEAERRERS
impairment loss was recognised. B
In September 2018, the Group has disposed of this disposal group. RZZE-N\FNA  AKEEHEUHERR -
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o R B S R S BT R

20. TRADE PAYABLES 20. B 5 FE{HRRFX “,

Trade payables B S5 RENERNK 34,562 @ I 4|,73?-6“‘!_=

OEHHERAMY
fran T - L\

The following is an ageing analysis of trade payables at the end of the Nl & B R R 5; =
reporting date, based on the contract date or invoice date: ﬁ%ﬁﬁﬁﬁﬁ%”)\ 7
1

0 to 90 days 0Z90H
91 to 180 days 91Z180H

181 to 365 days 181 %2365H
Over 365 days #BiE365H




NOTES TO THE INTERIM FINANCIAL REPORT
o R B S R S BT R

21. OTHER PAYABLES AND ACCRUALS 2. B E RS R ESTE A

Land value added tax payable FEAT - b3 E R K 64,600
Accruals FERTE R 1,622
Other payables E At T BR K 88,499
Accrued interest on convertible bonds ARG S 2 FEET B -

154,721 173,471
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NOTES TO THE INTERIM FINANCIAL REPORT

i HA

22. SHARE CAPITAL

Authorised:
Ordinary share of HK$0.25 each
At | April 2017 (audited),

BA SRS MRt

EIE
%E@OZS;‘ETEZ%LH&
T+ EFMA—-B(EEX)

31 March 2018 (audited), :?ﬂ\i:ﬂ =t—B#&EZ)

| April 2018 (audited) and - \FOA—B(EEZ) &

30 September 2018 (unaudited) ZE-NFNA=THCREERZ)
Issued and fully paid: EERITRAR:

Ordinary share of HK$0.25 each

BREE2SE T B

At | April 2017 (audited) RZZE—tFMA—H(EEFZR)
Subscription of shares (note a) REEAR D (K1 7ta)
At 31 March 2018 (audited) and AZE— N\F=A=+—H(EEZR)

Subscription of shares (note b)

At 30 September 2018 (unaudited)

Notes:

@)

kT \FHA—H(EEZ)
REERt (M iEp)

| April 2018 (audited)

—NFLA=1TB(REER)

\—?

i3z -

On 7 July 2017, Mr. Li Yuguo agreed to subscribe for 1,000,000,000 new ordinary (a)
shares at subscription price of HK$0.25 per share. The Company intends to utilise
the net proceeds of HK$249,900,000 for acquisition and development of business
relating to natural resources or the products thereof or for working capital of the

Group. The subscription was completed on 8 August 2017.

On 17 April 2018, Mr. Li Yuguo agreed to subscribe for 1,268,000,000 new
ordinary shares at subscription price of HK$0.25 per share. The Company intends

(b)

to utilises the net proceeds of HK$316,500,000 for capital expenditure on the
production facilities of an indirect 67% subsidiary of the Company, #F#TH =
$8HE R K BPRAF] and the potential acquisition of business or companies and
working capital of the Group. The subscription was completed on 3 August 2018.

22. IR

Number of

ordinary
shares Amount
ZEREE &8
HK$'000
FHIT
10,000,000,000 2,500,000
5,343,690,000 1,335,923
1,000,000,000 250,000
6,343,690,000 1,585,923
1,268,000,000 317,000
7,611,690,000 1,902,923

RZZE—+F+tAtH FTEEELELERE
12 8 1% 0.25 78 7T & 72 & {8 32 & 1,000,000,000
BRIFEBBK - ARG BB AMBREFE
249,900,000 7T FA A U B K 25 | B A & IR 4
MELKKEERUAEE LEELESL - 2
RER=_ZT—tF/\A/\BFEK °

RZZ—NFHA+tH ZZRELERE
12 8 % 0.25 78 7T & 73 & {8 33 & 1,268,000,000
BRIFERB - ARG BRBAMEREFE
316,500,000 TARBERARARBEERHE
67% 2 HIBARF (N HBEERKE
RABNEERMEZEARRE RAEBEER
FARPERAEE 2L EES - RIERE
RZZ—N\FNA=HZEK °
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23. CONVERTIBLE BONDS 23. A/ R E S

On 20 August 2015, the Company issued convertible bonds due on
20 August 2018 with a principal amount of HK$432,000,000 which
is intercomprising 4% coupon rate per annum (the “2015 CB").
The convertible bonds were issued for potential future investments,
including real estate projects and the general working capital of the
Group. The convertible bonds are designated as fair value on initial
recognition and are convertible into fully paid ordinary shares with a
par value of HK$0.25 each of the Company at an initial conversion
price of HK$0.72. The effective interest rate is 15.70% (six months
ended 30 September 2017: ranging from 15.719%). On 20 August
2018, the outstanding convertible bonds was matured and fully
redeemed at redemption price equal to 100% of the outstanding
principal amount of HK$244,800,000 together with all accrued and
unpaid interest thereon.
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23. CONVERTIBLE BONDS (CONTINUED)

Equity component
At | April 2017 (audited),
31 March 2018 (audited) and
| April 2018 (audited)
Redemption of convertible bonds during the period

At 30 September 2018 (unaudited)

Liability component

At | April 2017 (audited)
Imputed interest expense charged
Interest paid

At 31 March 2018 (audited) and

| April 2018 (audited)
Redemption of convertible bonds during the period
Imputed interest expense charged

Interest paid

At 30 September 2018 (unaudited)

NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B T

23. AR IR1E S ()

EEA D
RZZE—+FOA—B(BER)
—E-)\F=ZA=t—"H(EER) R
—T-N\FOA—-B(EER)

FAER B [ AT HR R (B 25

RZZB-N\FAAZ=T+H(REER)

BEHD

R -E—+FNA—B(&ER)
MERN S

ERFE

RZBE-N\F=ZA=+—HB(EER) R
—Z-\FMA—-B(EER)
RERE [ AT AR (B 55

HEME W

ERFE

RZZB-NFAA=ZTH(REER)

2015 CB
—F-1%F
AR 3
HK$'000
TAT

72,561
(72,561)

209,769
34310
(9.792)

234287

(244,800)
14,314
(3.801)

The fair value of the convertible bonds issued has been arrived on the
basis of a valuation carried out on the date of issue by Peak Vision
Appraisals Limited, independently professional valuer not connected

with the Group.

As at 31 March 2018, the fair value of the 2015 CB was approximately
HK$245,700,000 with reference to the valuation report issued by AP

Appraisal Limited, an independent qualified valuer.

ERTABREES ZAFEDREEAR
£ B30 MR 2 B B R A ER R R
HERAPNBITEMMETZAEZ
o

W-F—\£ZA=+—H —T-&
F AR 1R 75 2 2 F B H) /245,700,000
B D2EBILABRMGEEAP
Appraisal Limited Z i {ERE ©
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24. SHARE OPTIONS 24. BB IR #E

The Company's share options scheme was adopted on 14 January
2002 (the “2002 Share Option Scheme”) for the purposes of
recognition of significant contribution of and for the provision of
incentives to any directors, employees (whether full-time or part-
time), consultants, customers, suppliers, agents, partners or advisors
of or contractors to the Group or affiliates (“Eligible Persons”). On
12 July 2011, the Company had granted 140,500,000 share options to
directors, employees and other affiliates under the 2002 Share Option
Scheme.

The 2002 Share Option Scheme has been terminated on 9 August
2011 and a new share option scheme (the “201| Share Option
Scheme") was adopted by the Company on 9 August 201 I.

The 2011 Share Option Scheme is adopted for the same purpose of
the 2002 Share Option Scheme.

Under the terms of the 201 | Share Option Scheme, the Board of
Directors of the Company may for a notional consideration of HK$I
grant option to the Eligible Persons to subscribe for shares in the
Company at a price no less than the higher of (i) the closing price
of the Company'’s shares as stated in the Stock Exchange’s daily
quotations sheet on the date of offer of the option (which must
be a business day); (ii) the average closing price of the shares as
stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of offer of the option.
Options granted under the 201 | Share Option Scheme must be
taken up within 28 business days from the date on which the offer
is made by returning a written acceptance of the offer signed by the
Eligible Persons together with the payment of HK$| per option (the
“Acceptance Conditions”). Options granted and accepted may be
exercised at any time for |0 years commencing on the date on which
an option is accepted in accordance with the Acceptance Conditions
under the 2011 Share Option Scheme (the “"Option Period”).
Options granted under the scheme will be exercisable in the Option
Period notwithstanding that the scheme period of the 201 | Share
Option Scheme does not prescribe any minimum period for which an
option must be held before it can be exercised and has not specified

that the exercise of an option is subject to any performance target.
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24. SHARE OPTIONS (CONTINUED) 24. IE PR FE (4E)

The maximum number of shares which may be issued upon exercise
of all options to be granted under the 2011 Share Option Scheme
cannot exceed 0% (the "“Limit") of the issued share capital of the
Company at the date of adoption of the 201 | Share Option Scheme,
excluding any options lapsed in accordance with the terms of the

2011 Share Option Scheme and any other share option schemes.

The maximum number of shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under the
scheme and any other share option schemes of the Company shall
not, in aggregate, exceed 30% of the total number of shares in issue
from time to time. Options will not be granted to any Eligible Persons
if the exercise in full of all options, including any unexercised options
and shares already issued under all previous option granted, would
in the 12-month period up to and including the date of such further
grant enable that relevant Eligible Persons to have shares exceeding
1% of the issued shares of the Company for the time being unless
separate approval by the shareholders in general meeting is obtained.

2002 Share Option Scheme

As at 30 September 2018, the number of shares in respect of which
share options remained outstanding under 2002 Share Option
Scheme was 220,000 (as at 31 March 2018: 220,000) representing
0.003% (as at 31 March 2018: 0.003%) of the shares of the Company

in issue at the reporting date.

RIE—F——FRBBREFTERRL 2
BERRERTERAIETZRNEE K
ZAABEBARRNEA T ——FiE
BREASIEAEHTRAZI% (TR
ERE T — — FHERE 8 REME
i 8 B T 8 2 IRR B R (R RE AR
) (TR -

BIEF I R A A ) E ] b B AR A T 2
BB A MARITEZ BREEETE
Bl TRITZBOHEBE @  RZEETHE
BB B BT GM B E230% ° (MR
BEEMBEZE—ZPRTFZAHZ 2@
REEzETEEISERE(REEM
M ARITIE 2 BRI KRR T A BB
ZEREMBET IR EREEEE
BATHBEARBERZEEITROE
BI% AEBREBTESRTFERNEGER
AL BRIFERBRRAE ERERES
FTHEAE - BUBHISN o

—EE-FBREE

R-ZEBE-N\EFEANA=1+E R=ZZT==
FRBREAEETNEARTTEZBR
EH Kz BiAn 88 £220,0000% (A==
—N\E=ZA=+—8 : 2200008%) ' &
ARAERHREH BB 2175 20.003%
(M—Z—NFE=A=+—H :0003%) °
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24. SHARE OPTIONS (CONTINUED) 24. BB (E)
2002 Share Option Scheme (Continued) ZET_FEREE(E)
During the period under review, the details and movements in the REEERE  RIE T - FHBRE
share options granted under 2002 Share Option Scheme are as ZERE 2B FEERERNT ¢
follows:

Category I Directors 12 July 2011 12 July 2001 = 1 July 2021 1.775 140,000 - - - - 140,000
A 22 T—F “E—HtA+ZHE
tATZR “EC-%tAT-R

Category 2: Employees 12 July 2011 12 July 2001 = 11 July 2021 1775 80,000 - - - - 80,000
Loy [y S “Ff “F—HLAtAE

tAfzA ZZ--F+A+-H

Total for all categories 220,000 - - - - 220,000
AR

Weighted average exercise price

(HKS) 1775 - - - - |.775
IETETRE(ET)
Note: Bt -
(i) The closing price of the Company's shares quoted on the Stock Exchange on the ()  ARBBRGREL BEREE AR K™
date of grant was HK$0.071 (adjusted to HK$1.775 upon capital reorganisation BROO7TIBT(RBRABEENR T —ZFR
became effective on 3 June 2013). RA=RERIEARRI 7758
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24. SHARE OPTIONS (CONTINUED) 24. BIRFE (&)

2002 Share Option Scheme (Continued)

The fair value of the share options granted were priced using the

Trinomial model. The inputs into the model were as follows:

Grant date share price

X BB E

Exercise price TEME

Adjusted exercisable price after Capital
Reorganisation

Expected volatility EHE IR

Expected option life TE A B ISk HY

Dividend yield B B &

Risk-free interest rate 40 [ b ) =

2011 Share Option Scheme

On 31 August 2018, an ordinary resolution was duly passed
by the shareholders at an annual general meeting of the
Company, approving, inter alia, to refresh the scheme mandate
limit under the 2011 Share Option Scheme of the Company
adopted on 9 August 201 1. The refreshed scheme limit as at
31 August 2018 was 761,169,000.

As at 30 September 2018, the number of shares in respect of which
share options remained outstanding under 201 | Share Option
Scheme was 114,300,000 (as at 31 March 2018: 464,300,000),
representing 1.50% (as at 31 March 2018: 7.32%) of the shares of the
Company in issue at the reporting date.

—EE_FERENE ()
BRI A ETER =B
EEEAEE - ZEXZBABENT

2002 Share
Option
Scheme
—EECFE
RS2

HK$0.07 | /& 7T
HK$0.07 | 77T

RERA B R 2 KABITR(E

HK$1.77578 7T
78.743%

10 years®F

0%

2.796%

—E——FERETE

R-ZE—NFNA=+—H —HZLAE
RBRRARRZIREAFRE FER
RIERBB - AHLE(ERBIE)EH
ARARRZE—FNANLBEAZ=
T ——FREREFTEIIAT 25 SR ER
H- - R-_Z—\FNA=+—HBZEE
HerEIBREEA761,169,00017 °

R-_ZE—NFENLA=+H BE-Z
——FEBREFERLMDARTEZ
BERESR ZBRMDEE A 114300000
BR=—ZFTE—NE=ZA=+—8:
464,300,000/% ) * (542 R ¥R B H
BEBTERMZI50%(R_2—N\F=H
=+—H8 :732%) °
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24. SHARE OPTIONS (CONTINUED) 24. BB (E)
2011 Share Option Scheme (Continued) —E——FERETE ()
During the period under review, the details and movements in the REREMSM - RiE - ——FERE
share options granted under 201 | Share Option Scheme are as ZERE 2 EREZFERERSNT ¢
follows:

Category |: Directors 26 August 2014 26 August 2014 -

B/h- g% 25 August 2024 0352 400,000 - - - - 400,000
“E2-PE “E-NENAZT/AZ
JLVz et = “ECRENAZTERA
3 October 2014 3 October 2014 -
2 October 2024 0520 2,000,000 - - - - 2000000
“5-METAZHE —E-WETAZHEZ
“E-MFTAZR
20 April 2015 20 April 2015 -
19 April 2025 0.395 55,000,000 - - = (27,000000) 28,000,000
“E-1E “5-nEMA-1AZ
MA-+H “ECRERATAR
28 September 2016 28 September 2016 -
27 September 2026 0261 275,000,000 - - (159000000)  (53000000) 63000000
ZE5E ZEENAZTNRE
AAZTNE ZEIRENACTEA
Category 2: Employees 26 August 2014 26 August 2014 -
”fﬁ)”n‘lgi ‘8 25 August 2024 0352 1,200,000 - - (200,000) - 1,000,000
—T-mE ZE-MENAZHARE
NBZt%B “TCMENAZTRA
3 October 2014 3 October 2014 -
2 October 2024 0520 11,000,000 - - (8,000000) - 3000000
$-REHAZR CE-mELAZAE
“ECMETAZR
20 Apri 2015 20 Apri 2015-
19 April 2025 0395 20,200,000 - - (18800000) - 1,400,000
“5-1F “E-hEMAC+AR
WA=+ “TCREMATAR
18 September 2016 28 September 2016 -
27 September 2026 0261 46,500,000 - - (31,000000) - 15500000
Ik ZEENAZTNRE
AAZTNRB ZEIRENACTER
Category 3: Consultant 28 September 2016 18 September 2016 -
&5= BR 17 September 2026 0261 53,000,000 - - (53000000 - -
ZERE ZE-RNENAZTNRE
AAZTNEB ZEIRENACTER
Total for all categories TG 3ERI85 464300000 - - (270000000)  (80,000000) 114300000

Weighted average exercise MIET 57 (E
price (HK$) (#1) 0290 - - 0278 0306 0308
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24. SHARE OPTIONS (CONTINUED)
2011 Share Option Scheme (Continued)

The fair value of the share options granted were pricing using the

Trinomial model. The inputs into the model were as follows:

24. BB (48)
—E——FBEKRE B (&)
P BRI 2 A T T SR
EERAEE - RERZBAENT

2011 Share Option Scheme granted on

26 August

2014

—E-QmF

NAZtAH

Grant date share price R AHEE HK$0.3455 7T
Exercise price 116EE HK$0.352/ 7T
Expected volatility BHKRE 71.09%
Expected option life EHEREEY 10 yearsF
Dividend yield e % 0%
Risk-free interest rate EERFX 1.919%

25. ACQUISITION OF SUBSIDIARIES

Acquisition of Good Union (China) Limited

(“Good Union™)

During the six months ended 30 September 2017, the Group
acquired 67% equity interests of Good Union at a consideration
of approximately HK$244,000,000. Good Union is engaging in
investment holding and its subsidiary is principally engaged in
exploitation, production and sales of spring water. The acquisition had

been completed on 7 June 2017.

“E--FRREHRLAN

3 October 20 April 28 September
2014 2015 2016
—2-mF —%-If ZE-AF

+A=H MA=+H AA=TNH

HK$0.52078 7T HK$0.395/8 7T HK$0.255/8 7T
HK$0.520/87C  HK$0.395%7T  HK$0.26178 7T

71.741% 73.37% 75.617%
10 yearsF 10 yearsF 9.995 yearsF
0% 0% 0%
1.969% .40% 0.884%
25. WEBF B A |
Wi ER (+8)ERAA
([EH])

HE-_T—+tFNLA=THIL@EA -
AEBUWBER 2 7% Az RE
75 #244,000,000/8 7T © EBI N =R E1E
BREMNBAREZNERAKR £EK
HERK - REREER=-Z—Lt&
E=E A
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25. ACQUISITION OF SUBSIDIARIES
(CONTINUED)
Acquisition of Good Union (China) Limited
(“Good Union”) (Continued)

25. WEBFH B v = (48)

WiBER (B )BRAA
([EH]) (&)

Fair value of the assets acquired RUBEHHFAEEER

and liabilities recognised BRAEEZLATE
at the date of acquisition
Intangible assets BVAE
Other receivables H A FE R
Accruals and other payables FEEH B R R Eo A BT BR AR
Bank balances and cash RITHEBRER®
Total identifiable net assets AR EEFERE
Non-controlling interests kR
Total consideration wRE

The acquisition did not constitute a business and has been accounted
for as acquisition of asset.

4209 370218 374,427
13,620 - 13,620
(26,436) - (26,436)
2,568 - 2,568
(6,039) 370218 364,179
1993 (122,172) (120,179)
(4,046) 248,046 244,000
244,000

EEWEI MEK —IHER - BitE A
IR EE -

Net cash outflow from the acquisition Wb 2 ] R 5
Cash consideration paid ENBREeRE

Bank balances and cash acquired FrigsR{T s R &
Payment for acquisition-related cost LAt B 4 BB I A S 5K

Acquisition-related costs amounting to approximately HK$3,891,000
have been excluded from the consideration transferred and have
been recognised as the cost of acquired asset.
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&

BA SRS MRt

26. CONTINGENT LIABILITIES
At 30 September 2018, a wholly owned China subsidiary of
the Company, REBIMEBHMBER AT (“KEEIF") provided
corporate guarantees and a pledge to third parties and had contingent
liabilities amounting to RMB200,000,000 (At 31 March 2018:
RMB200,000,000), detailed as follows:

(h

)

On 17 April 2014, KIEEIF provided a corporate guarantee
to KEBEIRITE—HLZTIT ("RERIT(—)") for a recurring
bank loan of RMB50,000,000 granted to a third party, A8 E
EMERWAERAR (“AREHRE. In 2017, RERT(—)
took a legal action against X3 F I for the recovery of the
aforesaid loan. On 21 December 2017, EEEA KEH AR AR
JEBT (the “Court”) ordered A to repay the loan to X
i#IRTT(—), together with relevant legal cost and interest. Since
another independent guarantor of the loan, NIEJEEE X AR
AAE] (“RENEE") has pledged its properties to AEHRT(—)
for this loan, it is believed that A ER1T(—) can fully recover
the loan and interest from the sales proceeds of the pledged
properties.

On 23 May 2014, K:EBIF1 provided a corporate guarantee
to RiE#RFT(—) for a recurring bank loan of RMB50,000,000
granted to a third party, KiEEEYEFR AR (AEERE").
In 2017, KiE#RTT(—) took a legal action against RiEEE for
the recovery of the aforesaid loan. On 4 January 2018, the Court
ordered RX#EHEE to repay the loan to AZE#RTT(—), together
with relevant legal cost and interest. Since A% has pledged
its properties to AZERTT(—) for this loan, it is believed that
RiE#RTT(—) can fully recover the loan and interest from the
sales proceeds of the pledged properties.

6. WREE

RZZE—NENLA=+H ' ARFZ
2EFENB QR KNERFE AR
AR(TKEEIF ) ME=HREDF
ERE—BEE TERABBAR
¥ 200000000 T (R = —\FE = A
=+—8 : AR#2000000007C) * &
g

() R=ZZE—NNFEWMA++tH - KEE
Mgt REIRITE — P L7 ([ KiE
BT DRAE=ZFRERBEYE
ERERAR ([ RERBE])BERZ
fEIRIB 1T E A K ¥ 50,000,000
RHAFER  —T—+FHRH
RNERIT(—)HRNERBHIRD B
FoNBEEERER - R —+t
F+-A-+—H EBEKNEN
FRARER ([VEBE @S RER
HRAERT(—)EELRER
BEREBEIEEREAE - HRE
KR —EBILERARNEIBEE
EERAR([REIESE DEHILE
TG E M EER T RERIT(—)
& 1t A8 {5 R ERTT (— ) A BAYE K 34
MEZHEEMSREF2ERKEE
FRFNF B o

) RZZE—HmWFERA-_+=H " K
HEAIMBARBRIT(—)MEZR
RNEBEEMERR QA ([ KEE
BDBEBRZBREBITERARE
50,000,000 TR ARIER - = F
—tFHRE  KEBIET(—)ERE
HERHE - UEE EERR -
R_Z—N\F—ANA  ERow<
NEEBERRAAERT(—)EE Ll
BER - EZRABEEBRMNFE -
MR AEIBSERELBREE
B ARERIT(—)  AABEAR
EIRTT(—) AT AR IR IR 2 2 SHE
FIiSRIER 2B EERMFIE -
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26. CONTINGENT LIABILITIES (CONTINUED)
(3) On 19 August 2014, K:EEIH provided a corporate guarantee
to RiE#IRFT(—) for a recurring bank loan of RMB50,000,000
granted to a third party, XKEZEBWE SFER D R] (REER").
In 2017, Ri#ERIT(—) took a legal action against K& ZEHf
for the recovery of the aforesaid loan. On 21 December 2017,
the Court ordered AX:EEH to repay the loan to NEIRTT
(—), together with relevant legal cost and interest. The loan
principal of RMB50,000,000 has been repaid by KiHZH on
30 December 2017. Since AEJIEE has pledged its properties
to KB TT(—) for this loan, it is believed that KiER1T
(—) can fully recover the outstanding interest from the sales

proceeds of the pledged properties.

(4) On I3 July 2015, K & & #0 has pledged a land use right
recorded as properties under development (note 15) to provide
a guarantee to AGEIRITE =F O EIT ("RERTIT(Z)") fora
recurring bank loan of RMB50,000,000 granted to a third party,
REBESHIFMHRBERAT (REBE"). In 2017, KER
#7(=) took a legal action against XiEH1Z for the recovery of
the aforesaid loan. On 25 January 2018, the Court ordered K
815 to repay the loan to R #R1T(=), together with relevant

legal cost and interest.
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)

)

R-Z—WFNA+NE KEE
Mgt RERIT(—)ME =7 KiE=E
BESBRAR ([ KEEH|)EK
2 fEIRR7TE 3R A R # 50,000,000
TTIRERARER - — T —LFH
Mo KERT(—)HXKEERIRE
HARF - ANBBR EMER - B =
E—+F+=—A=+—1  Ekho
SRERBmMAERIT(—)EE
BN ERMEEEERBRMAE -
RZE—+tF+=-A=+H K
HEROEEERZASARE
50,000,0007T ° 1A KBS B 5t
E RS E YRR T RERTT
(=) BtfEERERIT(—)AT A
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26. CONTINGENT LIABILITIES (CONTINUED) 26. HAREE(E)

(5) On 23 November 2015, X # 8| #1 provided a corporate
guarantee to K # iR 77 ( = ) for a recurring bank loan of
RMB50,000,000 granted to a third party, AEE /GERER TE
ERAT (KEZEE. In2017, KEEIT(Z) took a legal
action against X 3# % /8 B for the recovery of the aforesaid
loan. On 25 January 2018, the Court ordered KRIEBEEHFE to
repay the loan to KiEIRTT(=), together with relevant legal
cost and interest. Since another independent guarantor of the
loan, AlEEHE (KiE)BRAF (“BIEME") has pledged its
properties to A#EIE1T(=) for this loan, it is believed that X
#IR17(=) can fully recover the loan and interest from the
sales proceeds of the pledged properties.

Correspondingly, A &IF obtained counter-guarantees by B3]
EE. BlZEHBE undertook any legal disputes and economic losses that
may be suffered by A:EAIF in relation to all the aforesaid corporate
guarantees and pledge. BIZEHIEE is a company engaged in property
development. BI3FHE provided its unaudited management
accounts as at 31 October 2018 which show that it had a net asset
value of approximately RMB236,419,000 and thus it had sufficient
assets to cover the above liabilities.

Subsequently, a loan agreement of RMB245,000,000 has been signed
by KB with KiEIRTT on 27 December 2017. This loan is still
undergoing the loan distribution procedures and is expected to be
granted shortly to repay the loans, interests and other costs stated in
(1), (2) and (3) and the corporate guarantees provided by A &I
will then be released. Another loan is in negotiation among Bl i 2=
and KFEIRTT to repay the loans, interests and other costs stated in
(4) and (5). The corporate guarantees and pledge provided by K&

BIIAN will be released once this arrangement is reached.
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26. CONTINGENT LIABILITIES (CONTINUED) 26. AABE ()

The Directors are closely monitoring the situations and will continue BEETIZYERBHABN TeHESR
to use their best endeavor to resolve it. The Directors are also BRAZBNER P2 EREEWR - EE
assessing the legal position of the Group and may consider taking legal MEREAREBAERRRN W=
actions if appropriate. RERBGEE O ERTH -
Up to the date of this report, the Group did not suffer any loss HEAMEHY  AEETAER Ll
from the above corporate guarantees and pledge. Having considered NEEREEAMEZA(MELR - KF
the counter-guarantees provided by BI3EHIE, pledge of valuable RElZERENRIER - REIESE
properties by AZEJEHE and BIEHIE and subsequent settlement BliEERBENYEERUAR btz
arrangements as stated above, the Directors of the Company believe HERHEETHE  KARFEERRAEASE
that the probability of suffering any significant loss by the Group BEEMAREREERNSZTME
from the above corporate guarantees and pledge is low. As such, no KIBEROBEEE /) o Aty - NEBWE
provision for loss is made. e B Ia R -

27. OPERATING LEASE COMMITMENTS 27. EHE R

Within one year —EUR
In the second to fifth years inclusive RE_ZFEFRF
(BREEEMSF)
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28. CAPITAL COMMITMENTS 28. B AEIE \
At the end of the reporting period, the Group had the following RIERR - NEBF T & AEE
\

capital commitments: ‘
A

Contracted but not provided for: ERTAME R - A
Acquisition of investment properties WEEIR & 2 186,748 % |
Property development expenditures YEBEREMAY 159,175 4,331 '

|
345,923 344 "\
29. RELATED PARTY TRANSACTIONS 29. BELAix \,r \}
The Group has the following significant transactions with related 7N & B A HA Pq[ B A+ &
parties during the period: T

Key management personnel remuneration FTEFBEABZHH
Short-term benefits 2 HAtE A
Retirement benefits scheme RRB G2
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30. EVENTS AFTER REPORTING PERIOD

On 21 September 2018, the Company announced the proposed
capital reorganisation (“Capital Reorganisation”). The Capital
Reorganisation was approved by the shareholders of the Company
at the special general meeting held on 12 November 2018. Details of
the Capital Reorganisation are set out in the announcements of the
Company dated 2| September 2018 and |12 November 2018, and the
circular of the Company dated 15 October 2018.

31. APPROVAL OF THE INTERIM FINANCIAL
REPORT

The interim financial report was approved and authorised for issue by
the board of directors on 29 November 2018.

80  Asia Resources Holdings Limited | 521 & IRIZAR B R A A
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